[13 May, 1042.)

good can come out of Nazareth.” We have
to keep trying for that efficiency which the
people whe send us here so much desire.
Those in charge of the government of this
State, therefore, should endeavour to re-
duce the expenditure on povernment, and
not inerease it. But what do we find? It is
infinitesimal, but it is worthy of note that
instead of a reduction of State Minis.
ters, compared with pre-Federation days,
we actually have an inerease. If some-
one In authority were to line them
up, a8 was done in the depart-
ment in which I worked, and ask, “Tell me
what your job is?’ they would be hard put
to it to reply. A man named Green came
over to this State and dealt with us. We
had no very friendly feeling for him. It
something of that kind were done to the
State Ministers, an able administrator would
be able to say, “You are about 50 per cent.
too many.”

We have an illustration in the Taxation
Department. How long will we have to wait
for the amalgamation of other departments?
There is not the slightest necessity for dup-
licating them. I have even said, when talk-
ing to friends, “We are all State taxpayers
and Federal taxpayers. We are all the
same people. Why then have we these dif-
ferent Government departments to do the
job?? There is no reason for it, and the
sooner the position is tackled, the sooner
shall w> have grounds on which to approach
the people of this country in asking that we
should conduet the affairs of this State. 1
voted against Federation and for secession
and against the Financial Agreement. But
I realise that the time is coming when we
will have to take the broader view, that the
people of this small portion of Australia
with big undeveloped spaces, cannot eon-
tinue as they are at present, and without
a rood deal of progress, to pay the eost of
State government and State eontrol.

Even without dual departments, what does
it cost? Somebody must know, It costs
well over £1,000 a week, which is a large
sam. YWhen I came here 14 years ago I said,
and I have not been forgiven for it by some
people, that there were tco many members
of Parliament, and I say that that is so to-
day. Some effort should be made to reduce
the eost of government, and then we would
be in a much betfer position to deal with
a matter of this kind and justify ourselves
in the eyves of the people who pay us to
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come here and represent them, I hope some-
thing will be done to make these two motions
one.

On motion by Hon. G. W. Miles, debate
adjourned.

House adjourned at 4.28 p.m.
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and read pravers.

QUESTION—RUEBBER SUPPLIES.

Mr. WATTS asked the Minister for Agri-
culture : 1, Are any, and, if so, what portions
of W.A, considered suitable for the pro-
duction of the plant known as the Mexican
rubber plant 7 2, If so, are any steps being
taken to establish this plant in Western
Australia as a contribution toward rubber
supplies ?

The MINISTER FOR AGRICULTURE
replied : 1, Experiments conducted at
Merredin Research Station and also ab
Muresk Agricultural College indicated that
conditions were not suitable for the growth
of the Guayule rubber plant. Even under
cultivation at Merredin, the yield of latex
was not satisfactory, 2, We are investigat-
ing the prospects of many types of latex
yielding plants.

QUESTION—PERTH TRAMWAYS.

Hon. W. D. JOHNSON asked the
Premier : Will the Government secure from
the New South Wales Government the
services of an experienced tramway officer
for the purpose of visiting Western Aus-
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tralia to report upon our tramway system
generally and especially to advise in the
preparation of time tables and the running
to the time tables as published ?

The MINISTER FOR RAILWAYS (for
the Premier) replied: No.

QUESTION—DAIRYING.
As to Sleughter of Cows.

Mr. PATRICK asked the Minister for
Agriculture: 1, Is he aware that large
numbers of cows and heifers are being
slaughtered for the meat market ? 2, Are
any steps being taken to control the destruc.
tion of this valuable stock so necessary for
the maintenance and further progress of the
dairying industry ?

The MINISTER FOR AGRICULTURE
replied : 1, This contention has been freely
expressed in recent weeks. The Controller
of Abattoirs, who is watching this position,
states that it is doubtful whether the
number of female stock being slaughtered

" is greater than uvsual at this time of the
year. Owing to the high price of beef,
farmers are teking the opportunity of
culling their herds and it is considered that
there is the usual proportion of good heifers
being retained. 2. It is considered un-
desirable at this stage to take compulsory
measures to prevent farmers selling stock in
the most profitable market. The whole
matter is being carefully watched.

QUESTION—TAXATION.

Hon. C. G. LATHAM asked the Minister
for Railways: 1, Does he know that the
certifying officer under the group taxation
scheme at Midland Junction Workshops
requires presentation of taxation assess-
ment before giving certificate of tax paid ?
2, Will he give instructions that this practice
is to cease on the ground that the individual
taxpayer's assessment is & confidential
document ?

The MINISTER FOR RAILWAYS re-
plied : 1, No. 2, Answered by No. 1.

QUESTION—POLICE.
As to Appointment of Women.

Mr. NEEDHAM asked the Minister
repregenting the Minister for Police: 1, Is
it & fact that a number of women have been
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appointed as voluntary police women !
2, If so, how many ! 3, Will he arrange
their duties in such a way as to preclude
the necessity for night work ?

The MINISTER FOR THE NORTH-
WEST replied : 1, Yes. 2, 20. 3, No.

QUESTION—VEGETABLE GROWING.

Mr, NEEDHAM asked the Minister for
Water Supply : In view of the appeal made
to householders to grow vegetables in their
home gardens, will he favourably consider
an allowance or concession in the water
rate to householders who respond to the
appeal ?

The MINISTER FOR WATER SUPPLY
replied : This matter is receiving considera-
tion.

QUESTION—ELECTRICITY SUPPLY.
As to Cottesloe Distriet.

Mr. NORTH asked the Minister for Rail-
ways: 1, Has there been a drop in the
voltage of electric current supplied recently
in the Cottesloe district 1 2, If so, what
was the cause ¥ 3, Would reduced voltage
make lighting cheaper and power more ex.
pensive ! 4, If answer to No. 1 is yes, is
compensation to consumers practicable ?

The MINISTER FOR RAILWAYS re-
plied: 1, Yes. 2, Transformer darmaged
by lightning. 3, No. 4, No.

QUESTIONS (2)—-DEFENCE.
Midland Junction Workshops Annece.

Hon. W, D. JOHNSON (without notiee)
asked the Minister for Railways: 1, Are
any of the workers who have been employed
at the Midland annexe on munitions pro-
duction being transferred to the general
Workshops ! 2. Is_the reduction of em-
ployment due to the completion of defence
orders ? 3, IJs any added work for the an-
nexe in sight ? 4, Whether the reduction
of employment is due to the recent visit of
the Minister for Muniticns (the Hon. N.
Makin) ¢

The MINISTER FOR RAILWAYS re-
plied: 1, Yes. Temporarily a number of
men have been transferred from the annexe
to the workshop owing to & shortage of
ghells. The shells are now on the way here
and should arrive about the 20th of this
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month. 2, No roduction of employment
is anticipated. The transfor was made
because of the shortage of shells, and not
owing to any mistake on the part of the
annexe. The only reason they were trans-
ferred from the annexe to the workshop
was to help them. When the shells do ar-
rive, it will take about a week to re-transfer
them to their ordinary work.

Hon. W. D. JOHNSON (without notice)
asked the Minister for Railways: Is the
production of shells held up in the mean-
time ?

The MINISTER FOR RAILWAYS re
plied : Yes, for the simple reason that we
have not got them. They are in transit,
and will be here on the 20th instant.

Hon. C. G. Latham : It is about time we
had an inguiry into that.

MOTION—UNIFORM TAXATION,

As to Protest by State Parliament,

Debate resumed from the previous day
on the following mation by the Premier :—

That this House expresses its strongest op-
position to what ara known as the Uniform
Taxation propesals, These proposals would
deprive the States of their constitutional power
to levy inecome tax and thus seriously impair
the exercise of fuuctions entrusted to them
under the Constituiion for the welfare of the
people. They wauld effect 2 fundamental
change in the Constitution of Australia in an
undemocratic manner without reference to the
people, and would violate the rights of the
States and the peonle. It has not been shown
that the proposals are essential for the war
¢ffort and it is the opinion of this House that
they should not be put into effect.

MR. WATTS (Katanning) [11.7]: When
I first heard of these proposals being put up
to and by the Federal Government, I was
under the impression that they were in-
tended to make some large contribution
towards the Commonwealth war effort.
Because I thought that, I was, at first sight,
not inclined to take such strong exception
to them as I am at the present time. When
I perused the report of the committes on
this question of uniform taxation, I came
to the conclusion that the contribution to
Australia’s war effort which these proposals
wore going to make would be a negligible
one. What was intended, if the minds of
those in charge of the matter could be read,
simply amounted, on the one haud, to a
desire, as the Premier said yesterday, to
increase the powers of the Commonwealth,
a malady which has afflicted this State and

3367

other States too, I suppose, for many years ;
and on the other hand to make sure that
the State of Victoria paid taxation equiva-
lent to, say, the average of that paid under
other State systems.

Neither of these things, so far as I can
gather, will make any great additional
contribution to the Federal revenue. In-
deed, so far as there being in the report
any evidence of increased revenue for the
Commonwealth Government, we find that
when all these readjustments, as recom-
mended by the committee and which we
must assume for the present, at any rate,
are to be carried out by the Government,
are made, there is going to be some £200,000
less of taxation to be handled than at
present. Nor is it proposed—and here
again I must rely on the report of the com.
mittee as being intended to be carried out
—to give back to the States any sum sub-
stantially less than that which they have
themselves collected up to the present.

The net result 5o far as I can see is that
& higher rate of taxation than is paid at
present will be imposed upon the tuxpayers
of the State of Victoria and much the same
circumstances as those which exist. today in
the other States from the point of view of the
taxpayer will continue to apply. I do not
for one instent imagine that there is going
to be any reduction in taxation so far as the
citizens of the States other than Victoria
are concerned. Even if one attempts to
read between the lines of the committee’s
report-—a somewhat difficult operation, you
will agree, Mr. Spesuker—ane can find
nothing to indicate that there is going to be
any saving in taxation, and I believe that
the story and rumour which has been
circulated in this country, has been ecir-
culated entirely to make it easier for the
Commonweslth Government te seize this
power, An UNNECesSArY POWCE, u power
that, I agree with the Premier, will not
contribute to the war effort. This ides
that there is going to be a reduction of
taxation has simply been circulated in order
to make it easier for a section of the people
to swallow a pill that otherwise would have
been extremely difficult and bitter to
swallow.

I do not propose to be one of those who
agree that the Federal Government ought
to have this power. Were I of tha opinion
that there was going to be any substantial
aid to the war effort, any substantial
financiel gain to the Federal Treasury, then
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it would possibly be time to reconsider one’s
attitude, but at the moment there is not
s shadow of evidence that financially the
Commonwealth i3 going to gain by the
proposals. Indeed, if the Commonwealth
Government is anxious to heve further
moneys to expend upon the war effort, there
are certain proposals which are being dis-
cussed in the Federal Parliament at present
for further expenditure upon social services,
which might very well have been postponed
rather than advanced at this juncture. I
am not against the proposals now being
discussed for those social services but,
rather than impose upon the citizens of Aus-
tralia thess taxation proposals, the Com-
monwealth could very well have abandoned
a portion at any rate of the social services
now being proposed, which would have been
at least the equivalent of the few hundred
thousand pounds the taxation proposals
are expected, according to the report of
the committee, to put into the hands of
the Federal Treasury over and above the
money received at present. The committee
does say in its report-—

It is estimated that when a uniform scheme

of income taxation is in full gperation a re-
duction in staffg of Taxation Departments of
the order of 30 per cent—or 1,000 men—
would be possible. . . . Manpower set free in
this way is for the most part highly skilled
and much of it could, with advantage, be ab-
sorbed in activities more directly concerned
with the war.
I find it difficult to conceive at present any
avenue not amounting to actual military
service which is more closely concerned with
the war than is faxation and the raising of
funds. This committee does not suggeat
that the men set free should be engaged on
military service ; it says that the man-
power zet free in this way is for the most
part highly skilled and much of it: could be
absorbed in activities more directly con.
cerned with the war., Other than military
sarvice, I think a majority of membera of
this House will agree there are few avenues
in which these men of the taxation staff
could be engaged thet mre more directly
concerned with the war than the raising
of funds for its prosecution, which is one
of the most substantial jobs to be done and
one of the most important to be carried out
under our present system.

Yesterday the member for West Perth
{Mr. McDonald), in addressing himself to
this motion, complained that in business
houses in this State and elsewhere special
staffs were being maintained to cope with the
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many returns which are necessary in connec-
tion with taxation, and he gave me the
impression that he thought that if the pro-
posals contemplated by the committee were
brought into operation, there would be
& substantial saving on the part of those
firms in the direction indicated. I have
looked so far as I could into this matter
and I must say I cannot find anything in
the report which is going to act in the direc-
tion which appeared to be in the mind of
the hon. member.,

Mr. McDonald : The report says that it
will reduce the work.

Hon. C. G. Latham : The Commonwealth
could easily reduce it today if it wanted to
do so.

Mr, WATTS : It is admitted that it would
reduce the work of private individuals,
but it will not obviate the maintenance
of staffs by firms and business houses.

Mr, Patrick : It will not do s0 in this State
where the Taxation Departments have heen
amalgamated.

Mr. WATTS: In this State we have a
considerable amount of amalgamation so
far ae income tax is concerned, but many
of the returns required are connected with
sales tax, payroll tax and other impositions
which have been placed upon the people by
the Federal Government in successive years
and have no relation whatever to the
question now before the House. 8o far as
I can judge, they will not be affected one
iota. Those returns will still have to be
made ; those taxes will still have to be paid
irrespective of whether this so-called wuni-
form taxation comes into operation or not.

The Premier : We have a single form for
income tax now.

Mr. WATTS : That is so. The State Gov-
ernment is not responsible for that condition
of affairs, and acquiescence by the State
Government in these proposels will not
alter that condition of affairs to sny sub-
stantial degree. I should like for a moment
to refer to paragraph 5 of the committee’s
report, which reads:—

The varying rates and conflieting principles
of taxation applied throughout the States
create anomalies that operate to the detriment
of Commonwealth revenue and to the confusion
of taxpayers. Some of the major differences

in Commonwealth and State practice are set
out in Appendix C,

I presumed that Appendix C was intended
to point out to us the anomalies that

operate to the detriment of Commonwealth
revenue and to the confusion of taxpayers,
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and so I looked for Appendix C, but it is
not there. Evidently the members of the
committee, on more mature consideration,
came to the conclusion that they could
not, by Appendix C, substantiate that
statement and, in consequence, we are
not advised whether thers are any, and if
so what are the anomalies that ought to be
removed. If there are anomalies, then the
point of view put forward by the Premier
yesterday, that a conference between the
Treasuries of the Commonwealth and States
on these matters would probably have pro-
vided far better results than these pro-
posals, is the right point of view. It seems
most regrettable that there should have been
no approach by the Federal Government to
the State Premiers before these proposals
were put into the hands of the committee,
that there should have been no opportunity
for the State Governments to give evidence
before the commnittee and, even worse than
this, that the Commonwealth Government
should, after having received the report of
the committer, have announced its intention
to put these proposals into operation without
first seeking the acquiescence of the States
or suggestions for better propasals if better
proposals could be made.

Therefore, I have no hesitation whatever
in wholeheartedly supporting this motion.
I do not believe that it will in the slightest
degree, if the terms of the motion are carried
into effect, interfere with or minimise the
Commonwealth’s war effort. If the terms
of the motion are carried into effect it will
certainly prevent the Commonwealth from
attempting to usurp yet one more of the re-
maining rights of the State. I msake nc
bones about saying that I was a supporter
of secession from the Federation, but at
the present time all such ideas must be
entirely submerged. At this stage I would
not for one moment advocate any act,
constitutional or otherwise, that would
have the effect of reviving the secession
arguments that took place nine years ago.
But I disagree with my friend the member
for Nedlands (Hon. N. Keenan) that never
again should any action be taken in that
direction. T submit that the secession
majority in this State did not continue its
activities primarily because of the fear
of war and more latterly because of the
coming of war.

Mr. McDonald : The Eastern States may
take us at our word.

Mr. WATTS: I hope they will do so;
and if that day ever comes, I hope we shall
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take advantage of the opportunity, I
remind the House of the remark of the mem.
ber for West Perth (Mr, McDonald} that
Austrelia really consists of two continents
separated by a sea of sand. Whether there
be & sea of sand or not, there is undoubtedly
a great cleavage in space which affects the
development of our country. But we must
now put all those ideas aside. Nevertheless,
unless we are satisfied that the Common-
wealth proposals are of vital interest to the
war effort, I consider we are justified in
opposing them. I, personally, am satisfied,
and I believe the great majority of members
of this Chamber are satisfied, that the pro-
posals made by the Commonwealth are not
vital to the war effort, and that they ought
to he opposed because their rejection is
vital to Western Auvstralia.

In my opinion there is only one thing
wrong with the motion—that it does not
lny down any method whereby our opposi-
tion can be translated into action in the
Federal Parliament. I consider that the
Senators who represent this State should be
reminded of the privilege which they have,
or which they were intended at any rate
to have, by the Federal Constitution,
Either express or implied, that privilege
iz that they should look after the rights of
the States they represent, and not allow
the sovereign rights of the States to be
frittered away by Commonwealth legislation.
Accordingly, I am of opinion that owr
Senators, and the Senators of all the other
States, should be asked plainly and de-
liberately by the State Governments to
oppose these Commonwealth proposals, thus
carrying out their obvious duty.

It can be established, as I have said,
that there is no great assistance to the war
effort ever to be derived from the adoption
of these proposals and that therefore these
gentlemen, our Senators, ¢ould quite cheer-
fully oppose them, at the same time doing
their duty by the States which elected
them. I have no hesitation in saying that
if there be Western Australian Senators
prepared to tolerate these proposals in the
Federal Parliament, then no matter what
their political complexion may be, they
should be opposed when they come up for
re-election. So far as I am concerned, they
will not get my vote. In those circum-
stances I think it would not be wrong if
we were to take measures to see that opposi-
tion to such Senators was organised, so that
they could not be returned once more, if
opportunity offered, to let down the State
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of Western Australia; and similerly as
regards any other States euch Senatora
might represent. Therefore I hope the
House will agree to my amendment to this
motion, which I now move—

That the following words be added to the
motion:~—‘The Western Australian members
of the Senate are required by this Parliament
to exercise their privilege as protectors of
State rights and in the interests of this State
to oppose the proposul; other State Govern.
ments to be requested by the Premier to take
gimilar action,’’

In moving this emendment, which I trust
the House will carry, I believe that we should
take some action in the direction I have
indicated. I take it, of course, that if
the words are added the Government will
find opportunity to coramunicate with those
Senators informing them of the views of
this Parliament on the question. I believe,
also, that it would not be a bad idea either
if the members of this House would com-
municate with the Senators on similar lines.
I have noticed on more than one occasion
that there has been a substantial body of
opinion in the House that was prepared at
least not to oppose & given motion, but was
bombarded from outside by telegrams and
various communications, and when the time
came for the taking of a division voted
against it ; so that when the time arrived
for a division on such motion, its supporters
were in a substantial minority.

The Minister for Lands: Why not sub-
stitute the word ** request ” for “ require *’ ?

Mr. WATTS : Idid not want to use either
the word ** demand * or the word * request,”
and I have tried to compromise between the
two. I am moving the amendment in its
present form.

THE PREMIER (Hon. J. C. Willcock—
Geraldton—on amendment) [11.26] ;: I have
ne objection to the amendment, except
that I do not think we should either
“demand * or ‘' require.’” I think we
could request. While we are aliowed to
exercise our own discretion as to what ig
in the best interests of the State, Federal
Senators are elected by all the people who
exercise their votes. We can submit a
request to the Senators ; and if they teke
the responsibility of not responding to the
request, or of refusing to accede to it, we
have our remedy. Undoubtedly if they get
& request from a resolution carried by this
Parliament, they will sit up and take notice
of it. Having taken notice, they will go
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into the whole question ; and then, if they
have not got the right viewpoint for West-
emm Australia, they will think that this
resolution from Parliament represents the
public opinion of Western Australis. I do
not like telling people that they * must ™
do this or “ must "’ do that. I know that
if the Federal Parliament tells me that T
“*must ” do this—

Mr, Watte: The Federal Parliament is
telling you that now.

The PREMIER : I want the Senators
to exercise their diseretion ag to what they
do in connection with the Commonwealth
proposals, Having exercised their dis-
cretion, they take the responsibility. So
far as we are concerned, this House takes
the responsibility of endeavouring to put
aside the proposals, We accept that re-
gponsibility, and do not seek to dedge it in
any way. And in the same way, we put the
reaponsibility on the members of the Federal
Senate. We request them to do the same
as we do here. But we cannot * require.”
We are fifty out of the whole number of
Western Australian voters for the Senate.
The Senators have their responsibility to
all the people who elect them. We have,
however, the right, by making representa-
tions, to request that they do a certain
thing.

This presupposes that the Senators will
make some inguiries, if they have not
already made them, and that, after making
up their minds fully, they take the re-
sponsibility of whatever they do. We have
no power to require them to do that. They
are not our employees. They are certainly
the representatives of the members of this
Parliament and of the remaining people in
this State. Constituents of ours request
members of this Parliament to do certain
things, and we pgenerally do them. But
our constituents do not ‘* demand *' this or
that. Therefore I consider that the word-
ing of the amendment might be altered.
I quite agree with the substance of the
emendment. I know the Senate was con-
stituted for the purpose of safeguarding
State rights ; end consequently this Parlia-
ment determines what State rights are;
and having determined that the rights of
the State are infringed by the Common-
wealth proposals, we ask the men represent-
ing the States in the Federal Parliament to
conserve as far as possible the rights which
we already have, amongst which is the
right to impose income taxation. We can
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request them to support the motion because
the States have a right to ask them to do
80, since they represent the States in the
Senate, though some people have expressed
the opinion that the Senste, instead of
fulfilling its original function of conserving
State rights, has degenerated into a body
dealing in what some members term party
politics. I have nothing to say against
party polities, but it is a fact that there
seems to be the same line of demarcation
in respect to party politics in the Senate as
exists in the House of Representatives.

Mr. J. H. Smith: All parties are to
blame for that.

The PREMIER : Yes, I accept my share
of the blame, because I go out as a party
man to support party candidates for the
Senate. I accept all the responsibility I
am entitled to take in that respect. Never-
theless, I think that we can quite rightly
request the members of the Senate to back
up a motion stating what we consider should
be done in this matter. I have no objection
to the amendment, but I would like the
mover to alter the word * require” to
* request.”

MR. MANN (Beverloy—on amendment)
[11.32]: I have always been o secessionist
and always will be, and I feel that if a
similar motion to this is passed by every
State Parliament in Australia, it will have
some effoct. The motion before the House
at the present time—

Mr. SPEAKER: The motion is not
before the House ; we are dealing with the
amendment.

Mr. MANN: The amendment is an
indication that we consider we have & right
to have some say regarding uniform taxa-
tion.

The Minister for Works: We just want
to shake the reins and not apply the whip.

Mr. MANN: I oppose any form of
unified taxation. Some people ask what is
the use of State Parliaments, but we have
to bear in mind the long distance of Western
Australian from the Eastern States and its
isolated position.

Mr. SPEAKER : I think the hon. member
is getting away from the amendment. The
amendment deals with two points. One is
that the Flouse asks the Senate to do certain
things, and the other that it asks the
Premiers to take certain action.

Mr. MANN : I will confine my remarks
to the reference to the Senate. The Premier
hes suggested the alteration of one word
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in the amendment, but we know public
opinion in this State to a greater extent
than do the members of the Senate or any
other Federal body. I hope the amendment
will be carried, and that similar motions.
will be carried in other parts of Australia.
so that the Senate may be induced to veto
the proposed Federal legislation. I am
opposed in every way to uniform taxation,
and I congratulate the member for Katan-
ning (Mr. Watts) on having moved the
amendment. I hope it will be earried as
it was submitted.

MR. M¢DONALD (West Perth—on amend-
ment) [11.34]: I hope the House wil}
accept the advice of the Premier, because
the most we should do is to request the
Senate. If we carry the amendment as
moved by the member for Katanning
(Mr. Waitts), we ourselves should be pre-
pared to submit to a motion being passed.
by the Federal Parliament requiring the
State Parliament to accept the principle
of uniform taxation. What we suggest,
by the passing of this amendment, that we
feel entitled to do, the Federal Parliament
would be equally entitled to do to us. We
have to recollect that our Federal members
have the responsibilty of acting according
to their own judgment, and while we muy
request them to do something, we should
not require them to do it.

Mr. Watts: On a point of order, am I
allowed to amend my amendment ?

Mr. SPEAKER : The hon. member is
not allowed to speak again, but another
member may move the amendment.

Mr. Watts: I will bo agreeable.

THE MINISTER FOR LANDS (Hon. F.
J. 8. Wise—Gascoyne) [11.36]: I move—

That the amendment be amended by strik-
ing out the words ‘‘are required’’ with a view
to inserting the words ‘‘be requested.’’

Amendment on amendment put and
passed.

THE MINISTER FOR LANDS (Hon. F.
J. 8. Wise—Gascoyne)} [11.38]: I move—

That the words “he requested’’ be inserted
in lieu of the words atruck out.

MR. BERRY (Irwin-Moore—on amend-
ment) [11.38]: I do not like this re-amend-
ment of the amendment.

Mr. SPEAKER : We are now discussing
whether the words “ be requested *' should
be inserted in lieu of the words struck out.
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Mr. BERRY: I am speaking aguinst
their insertion. In the original motion
there is a request for strong opposition.
In the motion of the Premier these words
occur : ** This House expresses the strongest
opposition to what are known as the Uni.
form Taxation proposals.” We have heard
in connection with this motion—perhaps not
in this House but generally—that we are in
a cleft stick, that there is nothing we can
do. We have been told by the Leader of
the Opposition that this is & pious resolution.

Mr. SPEAKER : I think the hon. member
is getting away from the subject. We are
discussing the insertion of the words * be
requested.”

Mr. BERRY : I am coming to that, Mr.
Speaker. What I am trying to stress is
thut there is not very much we ean do in
connection with uniform texation. We are
all agreed on the point.

Mr. SPEAKER : We are not discussing
that at the present tire,

Mr. BERRY : I suppose I cannot move
that the amendment remain as it was.

My. SPEAKER : The hon. member can
vote for or against the amendment on the
amendment.

Mv. BERRY : I am definitely against the
alteration suggested. By our altering the
amendment the whole proposition will lose
its punch, and this i5 a time when we need
punch. The lack of it is what is wrong
with us—with the State Parliament, the
Federal Parlinment, and the whole of the
Alhed effort. The trouble is that we will
not express our viewpoint. We will not
say, “ This iz what we must have.” We
go around saying, * Will you please give
us so-and-s0 !V’ Have we ever met with
success when we have asked for things like
that ¥ I am opposed to the alteration of
the amendment, because it will not be effec-
tive if it is altered.

Amendment on amendment put and
passed.

Amendment, as amended, put und passed.

MR. TONKIN (North-East Fremantle)
{11.41]: Under ordinary circumstances I
would not object to a proposal coming from
the Federal Government to introduce uni-
form taxation. We have to realise that the
Commonwealth Government is charged with
the responsibility of doing all things it con-
siders necessary for the successful waging
of the war. Apparently it believes that it
is necessary for it to do this in order to
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further its efforts to wage the war to a sue-
cessful conclusion. In the prnciple of
uniform taxation I see nothing to which I
can take exception. Jt cerfainly would

-eliminate a lot of duplication, and would

make it easier for people to submit returns
and for the tax collecting authorities to
obtain money. I am satisfed myself on
that point, and I am the only one I have to
satisfy. I know that if it is necessary to fill
only one column of figures against two there
must be a saving. At present, although
there is one sheet, the taxpayer has to fill
in two columns, making deductions from one
which he does not make from the other.
If the necessity for doing that is removed
the volume of work entailed is reduced.
That is o matter of commonsense.

Mr. Doney : You do not know how com-
plicated the new form will be.

Mr, TONKIN : Yes I do, because I can
come to a conclusion on that matter by
having regard to what ix set out in the com-
mittee’s report. There the committee in-
dicates what the concessional deductions
are to be and how they are to be caleulated,
and also how the tax is to be levied.

Mr. Cross : That is only & proposul.

Mr. TONKIN : Of eourse it; is : and what
I am putting up is & proposal.

Mr. Doney : You are taking your cue from
the report. You do not know that it will
be adopted.

Mr. TONKIN : Any member who argues
from here can argue only on the basis of the
report. The motion before the House,
which has received support from a number
of members, is based on exactly the same
report.

Mr. Doney : No, it is not. It is based
on information from the Prime Miniater.

Mr. SPEAKER : I must ask the member
for Williams-Narrogin to keep order.

Mr. TONKIN: 1 cannot follow the
reasoning of the hon. member that informa-
tion has been vouchsafed only to certain
individuals and withheld from others.

Mr. Doney : No, that is not the idea at
all !

Mr. TONKIN : Whatever has been said
on this subject is available to everyhody,
and I am in possession of ag much know-
ledge as is possessed by the hon. member
or by the Premier.

Mr. Patrick: The system will be based
on the committee’s report but will not
necessarily follow the report completely.
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Mr. TONKIN: I do not think there
will be much deviation from the report
when regard is had to the personnel of the
committee and the views it expressed.

Mr. Cross: What will they do the next
year ' Stick to the report agnin?

Mr. TONKIN: I am dealing with thia
year first.

Mr. Cross: Ah, but it is the nexi vear
that macters !

Mr. TONKIN: T repeat that T would

have no objection under exiating circum-
stances, so far a8 the necessity for waging
the war is concerned, to making the Federal
Government the sole taxing authority,
because under the proposal set forth in the
report it is intended to ensure that the
States will, during the currency of the new
legislation, receive as much in revenue as
the average they have received during
the past two years. Furthermore, it is
proposed that the States will be expected to
carry out the gocial work they have done
during the past two years. But if the
Commonwenlth Government daes additional
aocial work of a character which is already
being done by some Stutes, those States
will be called upon to forgo a portion of
the compensation it is proposed to give
them. There ia nothing unreasonable in
that. My objection, however, i3 that once
the Commonwealth becomes the sole taxing
suthority, despite the assarance of the
Prime Minister and others thut this system
will confinue for the duration of the war
and one vear thereafter, the States will
altogether lose their right to tax. I know
the assurance was given in all good faith,
and that the Prime Minister has made it
quite clear that the proposal is introduced
as & war measure and that the Clovernment
does not propose to continue it for a period
of greater length than one year after the
duration of the war, In my experience T
know of no Commonwealth Government
ever relinquishing power it has been able to
assnIme.

Mr. Sampson : Surely you do not doubt
the Prime Minister's statement ?

Mr. Hughes : Whar about the entertain-
ments tax ?

The Minister for Works: The Federal
Government kept the big end of thai.

Mr. TONKIN : Apart from that instance,
I cen recall no power that the Federal
Government has volunvarily relinquished.
In this case, the aushority is so powerful
that I feel positive that once the Common-
wealth Government has secured power to

3373

tax, we will be confronted with a tremendous
task in securing the reversion of that right
to the State. If I were living in Victoria,
I would not feel fearful about future pros.
pects because I would then say to myself,
“1f che Federal Government is to be the
gole taxing authority, with plenty of money
at its disposal, we in Victoria have sufficient.
representation in the Federal Parliament
to make sure the State secures a {air deal,”

On the other hund, as conditions are
now, I appreciale the basis of representa-
tion of the States in the Federal Parliament,
and know the hopeless minority in which
Western Australian members find themselves
in that legislature. Having some knowledge
of human nature, I claim that Western Aus-
tralia will suffer tremendously from any
arrangement such as that to be instituted
by the Federal Government. I did not
support the movement o secure secession,
but I have seen sufficient since the refer-
endum was taken to lead me to believe that
Western Australia has always received
the worst end of the stick. That applies
not only in peacetime but during hostilities
as well, My own experience convinces me
that we get what is left over, whether it
be in connection with civil defence work
or with straight-out military preparations.

Mr. Thorn: Even st present the muni-
tions annexe at Midland Junction is unable
to operate because no material is available.

Mr. TONKIN : Always first consideration
is given to Eastern States’ interests. The
greater the clamour, the more tangible
the results! In almost every instance,
Western Australian has suffered severely
in comparison with what has been done
for the other States. Because of that I
am fearful of what will happen to this
State should we lose the power to tax.
Let us contemplate the position presuppos-
ing that the Federal authority assumes that
power and decides to retain it after the
cessation of hostilities. We cannot fail
to visuslise a demand on the part of the
people for increased social services. Such
a provision can be made only if there is
money available to meet the added cost.
If the States are to be asked to increase
social services despite their very defmitely
limited incomes, they will not be able to do
so. In those circumstances, we shall find
that the social services provided in New
South Wales and Victoria will be far in
excess of those available to the people in
the other Btates.
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The alternative to that is that the States
should for all time relinquish their right
to tax and to govern. TUnder those con-
ditions, we would have one Government,
working through the Federal Parliament,
that would be expected to safeguard the
needs of the whole of the Commonwealth.
Western Australia, because of its isolation.
would suffer tremendously under such a
policy. As a representative of a section of
Western Australian people, I could not
stand by and contemplate such a state of
afiairs without uttering an emphatic protest.
On broad principles, one cannot raise many
objections to unification, which undoubtedly
would cut out much duplication and corres-
ponding waste and undue expense. From
that point of view, the move would be on
the besis of sound economy.

Mr. Patrick : If Western Australia were
in the same state of development as the other
States, it would be all right.

Mr. TONKIN: Yes, provided we had
equal representation in the Federal Parlia.
ment. The whole problem boils down to
the power to tax and the voice to be heard.
As it is, should a conference be held in the
Eastern States to discuss a matter of
importance to the Australian States and the
intereats of big business in the Fast are
affected, it is always extremely difficult to
reach a decision satisfactory to all con-
cerned. So it is with Governments, and
eapecially so regarding matters submitted
to the Federal Government. It is beceuse
Weatern Auatralia is in such a hopeless
minority that we cannot expect to exercise
the same influence and pull the same weight
in Federal councils as can the larger States.
It is because I feel so strongly on this
subject that I am bound to protest
strongly against the intentions of the
Federal Government. Then again, I am
not satisfied that the anticipations of the
Government will be realised and that the
predicted saving will be effected, or that
the Federal Government will receive the
additional money it expects. I have heard
various sums mentioned ranging from
£5,000,000 to £12,000,000, but T am far from
being satisfied that any such return will
be secured.

Quite 8 number of factors have to be
bome in mind. When the change-over
takes place, it will not be on a clear-cut
basis of credits and debits. There are
implications that muat be considered, and
results that in many directions cannot be
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foreseen at present. We must realise that
at least two members of the Commonwealth
committee are avowed unificationists. I
cannot speak about Professor Mills because
I do not know what his views on the subject
may be, but I have read and heard sufficient
of the views of the Rt. Hon. James Henry
Scullin and of the Hon. Eric Sydney Spooner
to know that they are both unificationists.
If one peruses the committee's report and
reads between the lines, one appreciates that
the members of the committee are not so
much concerned about this proposition as
& war measure as they are for the introduc-
tion of the principle from the point of view
of uitimately achieving untfication. Let
members congsider this sentence from para-
grmph 4 of the report—

The committee is impressed with the urgeney
of this reform, particularly under war condi-
tions.

Let members reflect on that sentence, The
inference is that, apart from war conditions,
the committee is impressed with the urgency
of this reform, indicating that the committee
believes uniform taxation should be intro-
duced. It is that sentence which makes me
fearful that once the Commonwealth Gov-
ernment assumes this power, it will not
relinguish it. Some Governments have
adopted the attitude that they should
carry out what undertakings were given
by their predecessors. On the other hand,
that has not always been done. The com.
plexion of Governmenta changes. together
with the personnel. One can easily imagine
in these days the Federal Government
saying that circumstances have altered and
conditions so changed that although it
formerly promised to terminate the arrange-
ment for uniform taxation, it did not feel
justified in doing so. If that should hap-
pen, we would be in the position of having
to say, “ That is just too bad. Nothing
can be done.”

In view of the way the wind is blowing,
I feel most reluctant to allow the Federal
Government to implement the proposals
without doing my utmost to prevent that
course being adopted. If it were manifest
that tremendous advantages would accrue
to the Commonwealth, T might be prepared
to put aside my fears and allow the Common-
wealth to secure the advantages of such an
arrangement, but when I am confident that
the advantages to be gained will be very
small, then I feel justified in supporting
the motion moved by the Premier.
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MR. BOYLE (Avon) [11.53]:  The
Premier’s motion represents a timely pro-
‘teat against whaw, in my opinion, is evidence
of the process of the destruction of the
sovereign rights of the States by the Federal
Parliament. Tt is a big issue. Speaking
with some sorrow in his voice, the Premier
referred to the Government that had intro-
duced the proposal. But such atiacks
upon the sovereign rights of the States
bhave not been restricted to any particular
Government. For many years, almost from
the inception of Federation, the view has
been developed, particularly in the larger
States, that State Parliaments, vo use the
expression of # prominent newspaper in
Sydney, are in the nature of * excrescences
on the body politic.” The member for
North-East Fremantle (Mr. Tonkin} in
referring to the personnel of the cornmittee,
hit the nail on the head when he said they
are avowed unificationists, and that their
report must be viewed in that light rather
than from the standpoint of aid to the war
effort.

The point has been made that the pro-
posed tax amounts only to a decrease of -2
per cent., or, in terms of figures, £200,000.
‘Thus we are asked to surrender the taxing
powers of the States in favour of what ?
Is it in order to securc more money for the
war effort ¥ Nothing of the sort! As the
Premier pointed out, that ia mentioned
merely to sugar-coat the pill to enable it to
be swallowed, not by Parliament, but by the
man in the street, who i3 already taxed to
the utmost and who is prepared to grasp at
any strew. In the committee’s recom-
mendations, upon which, I presume, the
Federal legislation that was introduced
yeaterday has been based, there was no
suggestion of referring the matter to the
State Premiers for an expression of their
opinion.

No attempt has been made to secure the
views of men who are in charge of the
destinies of the States. The powers of such
Governments are largely centred in the
right to levy taxation. I find, upon refer-
ence to the committee’s proposals, that
they suggest taking over taxation other
than income tax. In Appendix “ B the
committee suggests thet in Western Aus-
tralia the Federal Government should take
over income tax, hospital fund, and gold-
mining profits tax. That means that after
having passed socinl legislation that has
beon eminently successful and has provided
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the sick poor of this State, as well as cur
hospitals, with funds they has not previously
enjoyed, that benefit is to be taken from
them. Ewen that has not escaped the
rapacity of these unificationists. The
motion of protest to my mind has heen
worded perhaps to a pgreater degree in
parliamentary language than many of us
would have wished.

The responsibility rests with the Senators
of Australia. They have heen elected on
the American basis, under which each of
the 48 States returns two Federal Senators.
In Austealia we have six Stotes, and each
has the same representation in the Senate.
The member for North-East Fremantle (Mr.
Tonkin) said that the big centres in Aus.
tralia, like those in Melbourne and Sydney,
would apply their voting power to secure
benefits that the smaller centres could noo
hope for. Under the Federal Constitution
we have the safeguard of these six Senators
from each State. There are three small
States, Tasmanin, Western Australin, and
South Australin, so that actually those
States have 60 per cent. of the total repre-
sentation in the Senate.

T have listened o the arguments az to the
constitucionality or otherwise of these taxa.-
tion proposals. To fight the ecase in the
Privy Council would do little or no good.
In my view we ahould fight the case on the
floor of the Senate. We should eall upon
the representatives of the States to use
their political power, apart altogether from
parties, t0 oppose a law which must have vhe
effect of reducing all the Stetes to financial
vassalage, The proposel, if carried into
effect, would mean the extinction of the
State Houses of Parliament. TIf that comes
to pass, we shall have all over again the
Home Rule movement. I took a prominent
part in the secession movement in this
State. That has been dropped since the
outbreak of war, and very properly so.
A movement of that kind could be mis-
construed and used as a basis for enemy
propaganda.

In the action they took the Federal
authorities evidently were not afraid of the
effects of propaganda but, in defiance of
the wishes of vhe Siates as wunanimously
expressod by the Premiers to the Federal
suthorities, they have sought to impose
upon us someshing that can result only
in the extinction of the rights of the States.
I do not take seriously the promise that
we will be reimbursed for the loss of our
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taxing powers. That could he like other
promises. I have in mind the Sarplus
Revenue Act, which propesed that 205s.
per head of the population was to be paid
to the States. All those things are now
forgotten, and these other promises will
also be forgotten. The present Federal
Parliament cannot bind any future Parlia-
ment that may be elected. What guaran-
tees have we that this latest promise will
be carried out ?  According to the Taxation
report for 1939-40, thiz Parliament will be
left only with the land tax to deal with.
The goldmining profits tax will disappear
with the induatry—I hope only temporarily.
The fact remains that out of £2.761,000 that
this Parliument imposes in the way of direct
taxation, we shall be left only with the land
tax of £99,000.
The Premier :
tax.
Mr. BOYLE: That is not a big item.
The Premier : And the totolisator tax.
Hon. N. Keenan : And the 8.P. fines.
Mr. BOYLE: I wish to correct the
figures I have given. We should be left
with the land tax of £99,000, the entertain.
ment tax of £98,000, and the vermin rate
tax of £16,000. The hospital fund con-
tribution of £270,000 will go. We shall
also have left the totalisator tax of £51,000,
but with the prohibition of horse racing
that will also go. The rax mentioned by
the member for Nedlands (Hon. N. Keenan)
will no doubt be diverted to other nses.
The Premier deserves the commendation
of the House for the fight he has put up.
I have recently been a fairly Frequent
vigitor to the Eastern States. T assure
members that from the Federal point of
view, and the business point of view in
Melbourne and Sydney, Western Australia
does not exist. At the time T was intercsted
in trying to have Western Austiralian pro-
duction taken up, but it was a hopeless
endeavour. Money is flowing in the Eastern
States, hacause of the expenditure of Com-
monwealth funds. The Federal income
tax in 1939-40 amounted to £16,000,000.
It i8 now proposed to raise that to
£130,000.000. According to the report
before us, there will be un increase of
£116,000,000 in taxation receipts and the
States will lese correspondingly. The pro-
posals make no provigion for un increased
rate of tax based on the increased spending
power of the people. That will evidently
be taken by the Commonwealth (overn-
ment.

And the entertainment

[ASSEMBLY.]

This State will be faced with the un-
avoidable rise in the cost of living. It
does not matter what we do to prevent
inflation, we cannot prevent it. How can
we do so? Take the cost of foodstufis
within 15 miles of Perth, T know of one
cabhage-grower who was paid £2 a bag for
his cabbages by the army and the products
were taken delivery of at the garden.
Good Iuck to the man ; T do not cavil at
his good fortune. If every bag of cabbages
is sold at £2 a bag, how will the civilian
population get on? I do not object to
that increase in the price becouse I think
it is high 1ime the producer got something
for his wares.

Mr. Cross: The producer would not get
much of that.
Mr. BOYLE: It is a great pity that

through this taxation proposal our war
effort should be divided. It certainly must,
and will be, divided. The member for
West Perth (Mr. McDonald) said that the
proposal would reduce the yrouble nt present
involved in preparing taxation forms. That
is not horne out by facts, The stafis of
most of the city business houses are ems-
ployed chiefly in rationing projects, such
as in connection with tea and clothing.
For some time the big firms of Perth have
had special stafis engaged in watching stocks
snd in fulfilling the recquirements of the
Federa) authorities.

Commereinl travellers from all over the
State have been brought to the city. In
any business house we find them engaged
now in rationing tobacco and a thousand-
and-one other things. Practically 100 per
cent. of those people is now taken off the
road and i3 dealing with rationing and so
forth. The idea is that the proposal will
save trouble in the preparation of taxation
forms and provide for the use of one column
instead of two. T point out that with the
exception of one or two items the figures
appearing in the two columpns are prac-
tically the same.

Mr. Patrick :
form now,

Mr. BOYLE: Yes. There may be two
columns that are marked with particular
lines to show where the Federal and State
requirements differ. To suggest that we
are going to save money or labour by this
proposel is moonshine. It is also said that
it will be possible to raise a battalion of
1,000 men by the use of employees whose
work in connection with taxation will no
longer be required. Anyone visiting the

They are practically uni-
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Taxation offices in the cities of Australia
will soon find that the great proportion of
the staffs employed consists of women. I
do not know how it will be possible to raise
a battalion from those staffs. The saving
of £250,000 will no doubt be offset by the
loss of taxation on £200,000. The whole
report is contradictory. Without any re-
servation, I oppose the proposal of the
Federal Government.

MR. BERRY (Irwin-Moore) [12.12]: We
have heard the views of the Leaders of the
Houss. They are fairly unanimous. I
will not therefore take up much time with
remarks of my own. I support in a practical
as well as a sympathetic sense the Premier’s
motion, sympathetically beeause it is par-
ticularly galling te anyone to be asked to go
to the Eastorn States merely to be told thet
he has been sent for to hear what is going
to happen to him. As the Premier said,
that could all have been done by means of
a twopenny stamp.

Mr. Raphael : It has been done through
the Preud,

Mr. BERRY : The concluding portion of
the original motion stressed the fact that
the Premier was not convinced that the
propozal of the Federal Government was
particularly to the advantage of the war
offort. That point was also stressed by
subsequent speakers. Upon that point
hangs the whole story. It is the crucial
pivot point. If uniform taxation were
going to win the war, or going to play a
prominent part in bringing the war to
a successful conclusion, it would be our
duty to agree to it. None of us is convineed
of that, however.

I am more convinced, after listening to
the speeches that have been made, and tak-
ing into account things T have heard myself,
that this is a cunning form of planned
unifieation. We know that one of the planks
of the platform of the present Federal Gov-
ernment js unification. Even if other
parties of the Federal Houses have supported
similar proposals previously, and shown a
gimilar disregard for us and a regard for
unification, that does not alter the position.
I think the Federal Parliament, generally,
is striving for unification. It has been said
that many of us are secessionists and have
only cemsed to carry on that movement
because of the war. That may be true.
It is, however, no excuse for the Federal
Government taking the opportunity from
the opposite angle to advanee the war as
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# reason for taking the action it has taken,
with a prospect of unification as a conse-
quence. War or no war, the Premier of
this State has every reason to be thoroughly
disaatisfied with this proposal. He has
asked the House in his motion to advance
the strongest opposition to it. While we
are at war, there is undoubtedly need for
patriotic unity and a hundred per cent.
war effort, but is this action of the Federal
Government conducive to such unity ?

Can any member point to a single instance
where the Federal Government has allowed
this State to play its fullest part in the war
offort of Australia ¢ Our State is hundreds
of miles from where it cught to be in this
connection. Who is responsible ¢ When
speaking to the motion, the Premier ex-
pressed great regret, in fact, dismay, as to
the present status of the War Industries
Commission for which we had battled. I
share that regret and dismay. The Premier
told us that our State had again been pushed
back into the muddy stream into which it is
constantly being purhed. I ecan recall
accusing the Government of allowing Wes.-
tern Australia to be so pushed, and I feel
today that I should apologise for that re-
mark, because I realise now that we are
being pushed by the Xederal octopus,
which is depriving us of the opportunity
to establish secondary industries. What
has become of the boat building programme
which is so sorely needed today ? What
of the other industries which it was proposed
to establish to assist the war effort ¥ They
have gone into the limbo of lost things ; we
are not allowed to have them. The Federal
Gavernment has not even the sense to give
the State sufficient to make a friend of it.

The Federal Government says to us,  We
intend to take away your right to collect
taxes.”” If that right be taken away, then
our Government will no longer be a Govern-
ment. The Premier quoted the late Mr.
Desrkin, who said something to the effect
that unless a Government held the purse
it could get nowhere. Yst we are being
asked by this proposal of the Federal
Government to give away something very
precious to the State, namely, its sovereign
rights. 1 prophesy that if we lose control
of finance, if we allow some other authority
to keep Western Australia's cash book,
this House, in a few years, will cease to
exist. It is no use the Federal Government
offering us a sop by stating that it will
return to us these taxation rights a year
after the war. Once it has acquired the right
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to impose this taxation, and that has
become an established order in the minds
of the people, it will remsin so. We have
not received back those things that have
already been taken from ns and, if we lose
this right, we will lose it forever.

In what was an excellent speech, the
Leader of the Opposition asked what
could we do. He said that this would be
a pious resolution only. We are all aware
that most resolutions are, and so the Leader
of the Opposition suggested something in
the natwre of a demonstration at Canberra.
He referred to something that had been
done by the member for Avon (Mr. Boyle)
and suggested we might act along the same
lines. He also thought that the matter
might be taken to the Privy Council, but
that suggestion, too, was ruled out. Tt
almost seems as if there is nothing we can
do, but I think there is & way out. The
member for Katanning (Mr. Watts) by
his amendment has placed in our hands a
weapon that we can use, unless we are
so tied up to party that party will take
precedence of everything else. We are
in a position to tell our Federal representa-
tives exactly where they get off in relation
to their responsibility to this State. After
all, we put them there. I was told only
the other day that there was no need for a
State Parliament.

One of the remsons brought forward to
substantiate this was that 19 State mem-
bers, including two Ministers, represented
an electoral area of the same dimensions
as that represented by Mr. Johnson. I
have not checked the figures but accept
them. 1 favour State reform, because if
we have fewer members the expense will
be lessened. There is, of course, the reverse
side of that picture ; 19 State members are
now asking one Federal member to do what
the 19 State members want. and those
19 members also represent the people of the
State and perhaps have & more intimate
knowledge of its needs and requirements
than has the Federal representative. There-
fore, the position is us long as it is hroad.
This is Do time to foment political quarreis,
but we should insist upon our representatives
in the Federal Parliament refusing to back
a Covernment that with-held assistance
from the State. In my opinion, Western
Australian Federal representation is rotten,

Members : Hear, hear!
Mr. J. Hegney : You are inviting a charge
by the police.
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Mr. BERRY : I do not know about that.
I think we can get at our Federal representa-
tion, but this is not the time to disrupt the
Federal Government. We can, however,
say very definitely to our Federal members,
“If you cannot persuade the Federal
Gavernment to do what we want, the day
Armistice is declared is the day you will
hop out of yaur job, and we, as individualt
members, will see to it.” I think the
State Parliament has more brains in it than
has the Federal Parliament, and that we
have a stronger grip of the people than
have the Federal Ministers.

Mr. Raphael : We do most of the work.

Mr. BERRY : That is so. The Premier
appeared to be afraid, or perhaps T should
say apprehensive, at Western Australia.
being accused of lack of patriotism over this
matter, but that does not come into the
picture at all. Anybody accusing this State
of lack of patriotism is & fool. We do not
brag about what we have done; we are
not boastful, but we are silently proud
of our achievernents. We can proceed along
the lines of this motion and still hold up
our heads as high as anybody else in Aus-
tralia. I trust the Premier will send his
motion on to the other State Premiers.
who apparently are in agreement with what
it expresses, I compliment the Premier
on his action.

MR. SAMPSON (Swan) [12.24]: I think
most members of this House supported the
gecession movement but, unfortunately,
our efforts proved unsuccessful. I do nob
think we can very well bring that matter
into this debate because, saiter all, the
recuest for uniform taxation is made for the
war period only. The statement has been
made that at present taxation is more or
less uniform, because the work of preparing
asgessments and other duties connected
therewith are carried out by the Taxation
Department. That, however, does not fully
disclose the position. If the assessments
were prepared in two buildings there would
be little, if any, increase in the work.
The proposal for uniform taxation has also
been described as fatal, retrograde and
muddling ; but, in my opinion, objection
can be taken to that criticism. It is also
contended that already economy has been
effected in the collection of faxation in this
State, but I have my doubts on that score.

The unfortunete position is that many
taxes are duplicated in this State. We
have a stamp tax, an income tax, a land
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tax, and a death duties tax. These are in
addition to the taxes lovied by the Federal
Parliament. The State has tried its hand
at the Entertainments Tax. Not so long
ago the Federal Government withdrew
from that field of taxation, which was
immediately availed of by the State. It
may be a justifiable tax, but the Federal
(Government said it could do without it.
Running true to form, however, the State
Government said that it should be levied.
Business people experience great difficulty
in keeping in touch with the varying taxa-
tion ; it is by no means easy to keep abreast
of the continual alterations being made.

In my opinion, the taxpayers’ point of
view should be given consideration by this
House ; unguestionably, amendments could
with advantage be made to the existing
law, The present form of return for in-
come makes provision for income received,
and for deductions for State and Federal
income taxes and Wartime Tax. Altogether
the form presents great difficulty to the tax-
payer. Provision is made in the State
Income Tax Act for deduction from Fed-
eral income, Hospital tax is an allowable
deduction from State income and Federal
income. But, of course, Federal income
tax is not deductible. The whole position
ag it stands in regerd to these deductions is
that there is considerable confusion and it is
almost impossible for the average taxpayer
to know what he has to pay. 1 venture
the opinion that in the case of the great
bulk of texpayers a considerable sum is
paid in excess of what is legally due. This
confusion, which is brought about by the
complications involved in completing re-
turns, makes the position very difficult.

Again, there is the varying legislation
which has to be faced, and the uncertainty
of it adds to the difficulties. The time
involved in completing the returns is some-
thing which amounts to a big cost. I
realise that there will be a saving to the
Foderal Government if uniform taxation
is introduced, and that there will be a
considerably less number of employees
engaged in the work. That is important,
particularly so at a time like this when
human power is calted upon to do work
which is duplicated-—called upon to prepare
asseasment returns under the State Aet and
assessment returns under the Federal Act.
If the Federal proposal to establish uniform
taxation is carried out the amount of un-
necessary labour saved will be great.
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Quite apart from the Government's
efforts let us contemplate for & moment the
torrific amount of work which, if it could be
translated into a definite number of hours,
has to be faced by the taxpayers of this
State. Every year it is no exaggeration to
say that the amount of clerical work for this
purpose in commercial offices increases.
No one objects to work if it is necessary
for the carrying on of good government
but is it good government when there is a
duplication of work as is the case in regard
to taxation ¥ The time involved in collect-
ing infermation under the various Acts is
very great. Today, when labour is such an
important consideration, it is an appropriate
time for an amendment of present day
conditions. We know that in our factories
the depreciation allowed on different ma-
chines varies. Why should that be 7 Is
it not possible for uniformity to prevail in
that respect ?

Mr. Patrick: You would not have the
same depreciation on all machines.

Mr. SAMPSON: Some machines are
shortlived ; they are delicately constructed.
The differing points of Federal and State
assessments give justification for considera-
tion of the proposal submitted by the
Federal Government. I am surprised to
note that there doea not seem to be one
word of commendation for the bringing in
of a measure which, limited to the war,
must mean advantage to the peaple of the
Cormamonwealth.

Mr. Doney : How do you know it has been
limited to the war ?

Mr. SAMPSON : It has been stated that
this is a war messure. While I did inter-
ject during the course of a speech by a
member on the other side of the House, I
could not obtain from him an assurance
that he had faith in what the Prime Minis-
ter had declared would be done.

Mr. Doney: Do you believe him ?

Mr. SAMPSON : I have no reason for not
believing what the Prime Minister would
say.

Mr. Patrick : He may not be in a position
to give that gnarantee.

Mr. SAMPSON : That may be so, but
it would be a war measure.

Mr. Doney : It should be & war measure.

Mr. SAMPSON : And those who follow
him should carry out what he states. This
proposal has one single advantage, and that
is that each State shall have the power
to impose taxation. That is all right, but
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we have recently embarked upon an orgy
of taxation and increases have been made
from every standpoint. I do not know that
enyone could say where further taxation
could be levied. I do not know that any
member of the Qovernment, or the Govern-
ment supporters, or any member of Parlia-
ment has been encouraged to ascertain
whether there are further fields which
could be exploited. We have had taxation
introduced even into the orchards of this
State, but I need not go into that at this
juncture. It is, however, & tax for which
the Federal Government is not guilty.

The Federal Government has asked that
this proposal be carried out because of the
war, This State Parliament has not hesi-
tated to ask for the consideration of certain
matters during the war. . We held up the
general elections. We have varied the
method of road board elections, and possibly
other elections not quite as important.

I am sure that the taxpayers will look
with a great deal of approval on the Fed-
eral Government’s proposal. I feel, and I
hope I am not cynical—in fact I know I
am not—

Mr. Cross: Who told you so?

Mr, SAMPSON : —that there will be
grave disappointment in the minds of Gov-
ernments in regard to the difficulty imposed.

Mr. North: On Governments.

Mr. SAMPSON : Yes, without exception.
I remember, not so long ago, being suc-
cessful in getting a small amendment
through whereby no sum in excess of
a stated amount provided for the purpose
of assisting those on sustenance, should be
treated as a taxable amount. How long
did it stay ? Not very long. It was
loocked on as something quite superfluous
and the sooner it was off the statute book
the better. There are certain subjects or
objeets for which deductions may be made.
I would mention one, and that is the infant
welfare, or the infant clinic people.

Mr. Cross : You do not know much about
them.

Mr. SAMPSON: I know a good deal
about one big baby I s always prepared
to assist. Money provided for the infant
health centres is not money which is de-
ductible from the standpoint of income tax.
Why should that be?

Mr, SPEAKER : Order! Ihope thehon.
niember will connect his remarks with the
motion.

[ASSEMBLY.]

Mr, SAMPSON : This is one form of taxa-
tion which has received no consideration
g0 far as I know. If it has received con-
sideration it is not reflected in the taxation.
It is no exaggeration to say that thousands
of taxpayers, because of the confusion which
exists, are unable to know just what they
should pay, and as & consequence pay more
than they are liable to. If the decision of
the Federal Government becomes an ac-
tuality no doubt mistakes will still be made,
but there will be fewer mistakes because
there will be less confusion, ambiguity and
complications owing to there being only one
assessment notice. The only difficulty about
this scheme that has been mentioned so far
is that the taxing powers of the State
Governments esre to end. I have en-
deavoured to put forward some views from
the standpoint of the taxpayer. They are
worthy of consideration.

Mr. Patrick : You are putting it from the
personal rather than from the public point
of view.

Mr. SAMPSON : I am putting it from
the taxpayer’s point of view, which is im-
portant. There is no justification for this
House doubting the staternent made by the
Right Hon. the Prime Minister that this
is a war measure.

Mr. Cross : Would you not prefer a capital
levy ?

Mr. SAMPSON : That is another matter.
I will face that with the same equanimity
which I hope my well-conditioned friend
would. However, let that be brought
forward in due time, and we will see the
reception it gets. Meantime I have no
objection to interjections by the hon.
member, and if that suggestion does come
about there will then be something which
will have the effect of improving the loé
of those in a less favourable position. I
am greatly interested in these proposals.
I feel that the oceasion calls for the expres-
sion of views other than those of the Govern-
ment. We should view the question from
the standpoint of not only how it will affect
Harvest-terrace, but also how it will affect
the thousands of texpayers who will be
aasisted in that the existing confusion and
complications will be reduced.

MR. NORTH (Clarcmont) [12.46]: While
the Premier was speaking, I made an inter-
jection about an interstate convention.
Had T proceeded to the length necessary to
make my point clear, I would probably
have been ruled out of order, and so I am
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now taking the opportunity to cnlarge
upon that point. I did not intend to
suggest that there should be an interstate
convention this week. My desire was to
wscertain  whether the Premier thought
that the present impasse could not better
be dealt with by holding a convention at
some sunitable time. Having listened care-
fully to the various speeches, I am of
opinion that there is room for considerable
improvement in the relations between the
Commaonwealth and the States and that the
existing situation cannot continue for long,
If an opportunity occcurred, this question
of altering our taxation system, together
with other important matters pending be-
tween the Commonwealth and the States,
could be dealt with by such a eonvention.

This brings me to the only other point
I wish to raise, unless I am ruled out of
order, and that is the question, in the
event of uniform taxation forcing us eventu-
ally into a unified system of government,
what will be the constitution of the central
Parliament ? This is & matter that should
e considered when discussing the merits or
demerits of these proposals and the trend
of events generally. The House of Rep-
resentatives consists of about 75 members.
and it is argued by us that with a Parliament
similarly constituted under unification. we
with our five members will not get a very
fair crack of the whip. The point I raise
is, would that be the constitution of that
Parliament ? Surely, by comparison with
other countries, we could not expect to
conduct the whole of the affairs of this
continent with 75 members.

If provision were made for 60,000 electors
for each member, the unified central Par-
liament would be far too unwieldy, and if
the number was multiplied by three in
order o bring the number of electors down
to 20,000 ancd constitute & House of 210
members, we would then have Western
Australia and the other small Stutes rep-
resented by 15 members each. If the four
smaller States had 60 votes in the House,
they would be able to carry some weight.
The oratory of 60 members would have
quite a different effect on the House than
woull that of five members each in 8 smaller
House., I am not suggesting that this would
be beneficial, but it is the least that we
could expect if we had s larger central
Parliament. I now ask, ' What would
be the advantaget? What would be the
experience of electors if we had 15 members,
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mostly at Canberra, hardly cver in the
State, sn that anyone at Wagin or South
Perth having a grievance had to wait, say.
four months before he could intervew his
member ?

Hon. W. D. Johnson: There would be
the advantage of getting away from the
property Chamber that dominates the
Government here.

Mr. NORTH : The question of the second
Chamber is not at present being taken into
account in my view of the situation. That
could be dealt with separately.

Hon. W. D. Johnson :
in my view.

Mr. NORTH : That is an entirely separace
question. I want to know what would he
the real advantage—apart from phraseology
and war cries that have very little meaning
—of having all our members living in the
East for the greater part of the year?
This would he a great disadvantage to the
average elector. The cost of our State
Partiament is relatively very small. The
public do not fully appreciate how rmall is
the coat of governing the State. especially
when money is being splushed about in time
of war. The Commonwenlth proposes to
spend about £500.000,000 this year, and 1he
whole of the Governments of Australia,
incloding the Governor-General, Governors,
and all the trappings of office cost only
£1,250,000 u year, When we consider what
a small proportion that is of the £500,000,000
we are spending on the war, we realise how
futile is the muggestion that the adopcion of
uniform taxation proposals will reault in o
saving.

Hon. W. D. Johnson: You would not
have a Parliament framed on a war period.

Mr. NORTH : No, but in a peace period
the position is striking. Members are aware
that the revenue of Australian Governments
during peace-time is well over £100,000,000,
and so the total cost of the Parliamentary
institutions is, by comparison, infinitesimal.

In a former session I cdealt with the total
income of Australia, and quoted some
striking figures. The total income of Aus-
tralia in & good year, according to Pro-
fessor Colin Clarke, ia about £1,000,0:00,000.
Take & million from that for governmental
purposes and it is a very small item. When
we get under the surface of these taxation
proposals and find the real intentions of
those in the Commonwealth service who
desire to press this change through, we

It is very much
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realise that they continually harp on the
idea of saving money and of the false
cconomy of present methods. I have in
mind an example which, by analogy, might
assist in supporting the contention of the
Premier. Many years ago there was @
marketing inquiry in order to improve the
marketing and the cost of food to the
people. Mr. Harry Mann, the then member
for Perth, was cheirman of the committes.
We found that the way to reduce the cost
of, say, fruit in the city of Perth was to
make arrangements 5o thas consumers could
walk to a central market and carry away
their purchases in their bags. There were
60 or 70 food shops within a stone's throw
of the Perth Town Hall. Each shop had
to have & man in charge and perhaps a
girl or two to assist, costing £3, £4, or
£5 a week, and this charge was added to the
cost of fruit.

We found that if all those places were
liquideted, consumers would be able to get
cheaper fruit. Housewives would take their
bags and walk to certain places in the
suburbs, carry their fruit home, and save
money. But would they ? Convenience is
surely an economy. That proposal seems
to me to be the same, by analogy, as this
guestion of the central government. The
Commonwealth is going to save a fow
pounds and at the same time make all
elentors miserable. They will be deprived
of a voice; local questions will be com-
pletely obliterated, and Western Australia
—to say nothing of some of the other
States—will become a second Northern
Territory, ar it was before the outbreak of
war. The Northern Territory, after years
of Commonwealth administration, did not
even have s water supply : it was not until
the war came that the Commonwealth
authorities found time to provide a water
supply for the main town.

Mr, Sampson : The large meat works at
Darwin have never been operated.

Mr. NORTH : When the Commonwealth
realised there was a menace of war and a
demand for & water supply, they discovered
that a magnificent supply existed in the
river, and that, at comparatively small
cost, the water could be made available,

Mr. Sampson : It is some distance from
the town. .

Mr. NORTH : That will be our fate if we
are going to be governed from & distance
of 2,000 miles. I support the motion.

[ASSEMBLY.]

MR. RAPHAEL (Victoria Park) [12.55] :
I wish to add a few words in support of the
motion. Some of the remarks I made on a
previous occasion are quite applicable on
this motion. I specifieally stated my
attitude towards the decision of the Com-
monwealth to bring into force these uniform
taxation proposals. Members are fully
aware of the position in this State. We
have one department collecting income tax
for both Commonwealth and State author-
ities, and this means that in Western Aus-
tralia there would be no manpower released
for the formation of the new division or
brigade that the Commonwealth seems to
expect to raise from the staffs of Taxation
Departments.  Had the Commonwealth
authorities come clean with the States, it is
probable that the States would have gone
some little way to meet them.

There are other methods that could be
adopted. The Commonwealth authorities
say—and probably rightly so to some
degree—that they must have extra money
with which to carry on the war. They do
not make any allowance for the encum-
brances laid upon the States during the
years of depression. For every pound
obtained from the Commonwealth or
through the Loan Council, the States were
made respongible, Now that we have an
opportunity to get rid of some of that
liability or incubus, it is going to be denied
us because the Commonwealth intends to
take the whole of the increased revenue
obtained from income taxation.

The Commonwealth is doing nuite a few
things with which members on this side
of the Housz disagree. One is that of
taxing men to whom a definite promise was
made, namely, the men of the armed forces.
Members of the A.LF. were told when they
went oversea that they would definitely
be free from the imposition of income taxa-
tion for the duratien of the war and six
months thereafter, but as soon as our lads
veturned to put up a fight in defence of their
dear ones in their own land, income taxa-
tion was immediately reimposed upon them
by the Commonwealth Government. Some
of those men have to pay fairly high taxe.
tio. Only the man on 6s. a week gets
away with it, and it is right that he should.

The Minister for Mines: Six shillings a
week ! You mean 8s. a day.

Me. RAPHAEL: Some of thern draw
only ls. & day, o it would be 7s, a week,
After a promise had definitely been made
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to the men, it iz wrong to break it. As the
Commonwealth Government has broken ite
promige to the men of the ALF. in the
matter of taxation, its promise regarding
the lifting of unified taxation after the war
will carry little convietion. During the
1914-18 war the Commonwealth entered the
field of income taxation, though such a
course had never been contemplated. But
the old, old story was told ; it was to be
for the duration of the war only. When
the war was over, the Commonwealth would
retire from the field of income taxation and
leave it to the States. We have no guaran-
tee that the party now in power will be in
office after the war. When the war is over
and an election takes place, many people
who have been denied the right to purchase
boots, clothing, and other things will want
to meke a sitting shot of politicians, A
politician appears to be in open season all
the year, and such people will take ad-
vantage of it.

Sitting suspended from 1.0 to 2,15 p.m.

Mr. RAPHAEL: Before the dinner
adjournment I was speaking of what the
position of this State will be when our men
are texed as is contemplated, after the
promises made by Govemments during the
last wer. Upon the termination of the
pregent war, we shall be definitely left in
the hands of our overlords, the Common:
wealth Parliament. The few represent-
atives we have in Canberra are & minute
minority, and may be likened to the serip-
tural ‘‘ voice crying in the wilderness *
against aggression by Federal parliament.
arians from the other States. We have
that in the Premier’s own words with
regard to a certain industry particularly
dear to Western Australia, an industry whose
position will probably be discussed later
during this sitting. The lack of support
given to our Premier when he was putting
up the case for that industry in Canberra
bodes ill. This is not a casc especially
involving the Country Party or the National
Party, or whatever names those parties
may call themselves by when they get across
to these benches. So many names are
applied to them that one is at a loss to
make selections. The position of our men
is one I should like to describe in crude
phraseclogy, but I am prohibited from
doing so.

Although I do not wish to discuss the
goldmining industry on this motion, I must
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point out that the gold tax applies prac-
tieadly to Western Australia alone. Now the
Commonweslth is going further, and tells
us that the need for manpower is definitely
the reason for the infliction of unification
upon the entire continent of Australia. I
have frequently been in our Taxation De-
partment, and I have looked through the
corresponding departments in the Eastern
Statcs ; end I say it is ridiculous to suggest
that uniform taxation is proposed for the
purpose of rendering more manpower avail-
able for the building-up of our army. This,
we are told, is as the result of some agree-
ment arrived at between the American
forces and our own. I repeat, to suggest
that we shall get much manpower from
the various Taxation Departments is absurd.
Seventy-five per cent, of the employees of
these departments are women, and probably
25 per cent. of the male employees are over
the age of enlistment.

Meantime one useless board after another
is created, and these boards will more than
counterbalance whatever number of men
may be obtainable from the various Taxa-
tion Departments. In this respect our own
State is not free from blame. We started
off with milk and onion boards, which were
followed by many others. The object of
these boards seems to be to control pro-
duction, but the time has come when pro-
duction goes by the board. In that direction
our State probably gave a lead—not that
the Commonwealth needs a lead as regards
unwige expenditure of money. There is,
for example, the useless board controlling
buildings, & board which does not include
& gingle building contractor. That is how
money is wasted ; and yet we are told that
extra taxation is needed for the war effort.
No mention, though, is made of the amount.
of money spent on boards,

Mr. Cross: The object is merely to raise
the same amount of taxation ; not more
taxation.

Mr. RAPHAEL : I know the member for
Canning (Mr. Cross) is never wrong; and
even if that is the argument, I shall not
believe the story. I am easily led, and
can be persuaded with facility in various
directions ; but I cannot be induced to
credit that what has been stated is the
truth regerding Commonwealth methoda.
There have been definite assertions that
Australie has been spending £100,000,000:
to £300,000,000 annually, and that during
the current financial year £500,000,000 is
to be spent. If some curb is not put on the
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Federal Government and if business men
are not appointed to the Defence Depart-
ment, the expense is likely to go up to a
thousand million sterling per annum., Then
there will be only the feathers left. Our
Premier travelled 3,000 miles to attend,
together with other Premiers, a conference
at which the question of unified taxation
was to be discussed with the Commonwealth.
But when our Premier got to Canberra, he
was told that the question had already
been settled by Mr. Scully and his co-
delegate, and that the decision arrived at
by those two men must be accepted. Really
all the Premier got by going over was to
have castor oil administered. He did not
like it, and voiced a strong protest.

In Western Australia, however, the
people are being given a sugar-coated pill,
It is stated that they will probably save £2
or £3 on this year's taxation. And that is
called a reduction in taxation ! The workers
and other people in Western Australia
should realise the position that has been
created here by this Parliament. Let
them remember the social conditions that
have been built up over the years by Labour
QGovernments in Western Australia, the
benefits that have accrued to them from the
State Parliament in the way of hospitals,
schools, the University, and other gocial
edifices erected as the vesult of the work
done here, Yet from time to time we hear
cranks raiging their voices against the
continuance of a State Parliament. They
do not know what will happen when the
Commonwealth Parliarnent has full control
over the States. Here the people have a
pretty good idea of what is to be got in
guch circumstances. They know what has
resulted from the actions of the present
and past Commonwealth Governments. A
theory has existed for years that Western
Australia is the Cinderella of the States and
that nothing is to be done for her. And
nothing has been done.

Mr, Doney : You cannot say *‘ nothing, >’
you must say ‘‘ not much.”

Mr. RAPHAEL: I say “ nothing”
When one sees what has heen done by the
Commonwealth in the Eastern States, one
neecls to be easily pleased if one is to be
satisfied with the little that the Common-
wealth has done here. Mr, Makin, Mr,
Dedman, Senator Fraser, and Mr, Drake-
ford, representing the Federal Government,
came over here, the four of them in one
avalanche, though we had not seen much

[ASSEMBLY.]

of Federal legislators, barring our own
representatives, for a considerable time.
Mr. Patrick : Mr, Makin contradicted you.
Mr. SPEAKER : I hope the hon. member
will connect his remarks with the motion.
Mr, RAPHAEL: Yes, Sir; but it will
take me & few moments to do it, We have
heen told repeatedly, and not only by the
present representatives of the Common-
wealth Government, what is going to take
place as regards the manufacture of muni-
tions in this State., The gold tax and other
imposts have been collected here, and the
receipts from them are being expended by
the Commonwealth in South Australia to a
large extent, and in Victoria and Queensland.
Little or nothing, however, has been ex-
pended on fostering production in Western
Australia. As I said weeks ago, up to the
present practically nothing has been pro-
duced here on behslf of the Commonwealth,
I shall reiterate that remark until the Fed-
eral Government does stand up to its
promises to this State and gives it a fair
deal. We have munitions annexes here,
especially the one at Midland Junction,
which are pretty well out of production for
the want of material. Western Australian
manufacturers ¢cannot produce because the
necessary materials are not sent here.
Ships are tied up in the East instead of
bringing supplies to Western Australia.
Mr. SPEAKER: I do not think that
aspect has much to do with the motion.
Mr. RAPHAEL: If I may say so, Mr.
Speaker, it has this much to do with it,
that we are making & protest against the
unified tax.
Mr. Marshall : Nothing of the kind!
Mr. RAPHAEL : If we do not bring these
matters to light—though we should not
have te do it—we have not much chance
of advancing. We must realise that we
are sent here at the will of the people, and it
is nearly time that our representatives in
the Federal Parliament realised that they
also are sent there at the will of the people
and, just a3 we can be removed at the
will of the people, 8o can they, no matter
how high or low the position they happen
to hold. I think with the member for
Irwin-Moore (Mr. Berry) that this is defin-
itely & move against State Parliaments.
We know that certain members of the Fed-
eral Parliament in high positions do not
believe in State Parliaments or in letbing
us have our method of collecting taxation,
and this will be a fairly easy way of wiping
us out. When this conflict is over they
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will say, “There are no further moneys
available for you.” What is going to
happenn ¥ We shall go out very quickly
because we shall have no avenue of taxa-
tion open to us and that means the abolition
of State Parliamenta,

Mr. Hughes: That is a serious matter !

Mr. RAPHAEL : It will be a serious mat-
ter for some of the Federal members, be-
cause there will be a lot of candidates for
their seats then. I can assure the hon.
member that I shall be one of them., We
may not even have to wait for the abolition
of our State Parliaments before that takes
place.

Mr. Thorn: No. I am with you!

Mr. RAPHAEL : If the representatives
of this State who are sent to the Federal
Parliament cannot stand up for the view-
point of the people of Western Australia,
it is up to some of us who are prepared to
present that viewpoint to take their places,

Mr, Berry : They are no good to us if they
will not represent this State.

Mr. RAPHAEL : I agree. If they get
beyond the touch of the people, they are
not very much good to the workers of the
State. State members of Parliament—and
I do not mean the members of the Upper
Hbuse, but the members of this Chamber—
do about 90 per cent. of the work of the
Federal members for the people of this
State. We have to do quite a large amount
of work for Federal members. Usually
our letters have to go through them and come
back to us again.

Mr, SPEAKER : Order! The duties of
State and Federal members of Parliament
have nothing to do with the motion.

Mr. RAPHAEL: If, as & result of the
introduction of this form of taxation, the
State Houses of Parliament are abolished,
I want to know what the electors of this
State are going to do. The Federal mem-
bers are birds of passage; they are here
for & few weeks and then they go thousands
of miles away again. The viewpoint of the
people will not be known because Federal
members are not in the State sufficiently
long to enable them to ascertain that view-
point. I handle hundreds of old-age pen-
sioners that Federal members do not see,

Mr. SPEAKER : I wish the hon. member
would speak to the motion and not say so
much about the duties of membera of Parlia-
ment.

Mr. RAPHAEL : I am sorry, Mr. Speaker ;
I was led astray. The Labour Party is in
& minority in the House of Representatives
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and the Senate, and the Party is kept in
power only by the will of two men. If the
legistation regarding this taxation proposal
is passed and later those two men decide to
vote the other way we shall have to put up
with the consequences. I believe Mr,
Curtin will keep his word while he holds the
reing of government, but he is put there
by the vote of two men and nobody can say
that he will be there next week or the week
after. If he is put out of office the Govern-
ment which succeeds his might say, * The
previons Government promised you such
and such but that was not our promise and
we can do what wo like.”

I hope the matter will be given considera.
tion by the Commonweslth CGovernment.
There are other methods of obtaining money.
If the Federal Government wants funds it
can take surplus taxation ocollected last
year. We know that money must be found
to prosecute the war effort, but if the Govern.
ment needs cash there are many methods
by which to obtain it. We do not mind
giving money, as some big firms have
recently given it. One firm gave a quarter
of & million pounds not long ago, that amount
representing excess profils. Such amounts
are being received all the time. If the
suggested method of taxation is adopted,
not only this Parliament, but the State of
Waestern Australia—which even now is only
a ghost State—will live to rue the day the
Federal legislation was agreed to.

MR. HUGHES (East Perth) [2.37]:
Uniform taxation has everything in the
world (o commend if, partienlarly at the
present time. [ aseertained from a friend
of mine the other day that 22 different taxes
are heing collected at the Golden Bastille at
the eorner of Muorray and Barrack sireets.
The position as [ see it is that there are two
sections in the community—the sheltered and
the unsheltered. At the top of the one
section there ave the people who are living
on fixed investments—the monevlenders and
the debenture holders who take ne risks in
the business enterprises of the community
but sit back and draw their revenues from
fixed interest on secure investments. Those
people are the sheltered people of the com-
munity., At the lower end of the secale we
have another scetion of sheltered people
who have fixed tenure of office and regular
ineomes. They have not very much to hope
for. 8o long as the status quo remains, and
they can have seeurity of tenmre in their
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oflice, they have fixed incomes. Those people
are not harrassed very much by the Taxa-
tivn Department and the necessity for filling
in taxation returns.

The other—the unsheltered—seetion of
the community is that which is bearing the
brunt. It bore the brunt in the depression
aind is bearing the brunt of the war, becaunse
the people that are in the sheltered sections
are the influential people and the people
who talk about the necessity for our not
having inflation, They want defiation be-
canse the higher the purchasing power of
money the greater the refurn they derive
from their fixed investments; whereas, on
the other hand, to the profitless proletariat
amd the entreprenemr fighting in the hurly-
burly of comunerce, inflation will give some
relief against the burden of fixed indebted-
ness, Therefore, people who enjoy sheltered
meomes set up a howl about inflation as
soun as any attempt is made to alter eon-
ditions.  They desire to ocenpy their secure
positions and gmmer the fruits of their
fixed investments, and are all for deflation.
Thex do not want inflation or anything that
savours of it. They do not want the basic
wage Lo increase becamse it would injure
them, whereas a rising basic wage would
help other people in the elass in which a
ot of us members find ourselves.

A rising basic wage benefits me just the
same as it benefits other members in the
unshelterced groups. Those people con-
stitute the entvepreneurs of the community,
the business men of the commereial world,
beenuse they are earrying on business and
in those instances are subject to levies by
those in the sheltered eclasses, They very
seldom own the real estate on which their
husiness is earried on. They generally either
pay rent, which is a fixed charge to the
Jandlord, or, if they should own the frechold
of the premises, they have a mortgage and
are paying mortgage interest. In either case
amd frequently in both eases, in order to
carry on business, in order to get ready
money, they have a bank overdraft; so they
stve again subjeet to a fixed charge and they
derive an income only after their fixed
wharges have heen met. Any alteration in
1he economic system falls most heavily upon
those people and they never get an adjust-
ment. At present they are suffering ter-
ribly hecause, with restrictions of trade and
difficulties of getting stock and of obtain-
ing staff to run  their business, they are
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unable because of their disabilities to eet
fixed commitments. While they are suffer-
ing those disabilities they still have to en-
deavour to meet fixed commitments.

Superimposed on all of these troubles
they have the burden of supplying taxation
returns. There is the sales tax, the State
income tax, the dividend duties, the Federal
income tax, the hospital tax, the wage pay-
roll tax and a number of different taxes.
I helieve there are 22 in all. The life of
the average middle-class business man is
zreatly burdened and barassed by his hav-
ing to supply taxation returns and answer
inquiries of the taxation authorities, hecause
the Taxation Department naturally wants
to make sure that everybody pays his full
guota of tax. Consequently, officers of the
department are constantly asking questions
of taxpayers, and the business man and the
man who is in the unsheltered class view
the prospect of wniform taxation a~ a
godsend.

Mr. Watts: They will still be asked the
questions.

Mr. HUGHES: Yes, but if they have only
one taxation return to BI! in and only one
set of deductions to make thev will have
a much better chance than at present. In
the return there are two ecolumns, one for
Federal and the other for State taxation.

The Premier: Mostly they arve hoth the
same.

Mr. HUGHES: No, they are not.

The Premier: There are two or three
variations,

Mr. HUGHES: They are not both the
same.

The Premier: Well, noi exactly.

Mr. HUGHES: There ave considerable
varintions in the taxation return.

The Premier: No!

Mr. HUGHES: It would be a relief to
the taxpayers, I am sure, if they were told,
“There is to be one tax. It is so much on
vour income or net profits and the dedue-
tions are so and so.” It would be a great
relief fo them. Look at the burden involved
in the sales tax!

Mr. Watts: That will not be affected by
this proposal; there will be the same bur-
den.

Mr. HUGHES: How does the hon. mem-
ber know that will be so, if a uniform tax
is imposed? I would like a uniform tax
gystem instituted, for then we would know
we would have to pay one tax only. Even
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if we had to pay a little additional, we
would be more happily sitnated in know.
ing that we had one tax to pay and one sef
of detailed replies to get out.

Mr. Seward: Have you any guarantee
that there will be only one?

Mx. Watts: And how is it possible to
amalgamate the sales tax with the income
tax on the one return?

Mr, HUGHES: I do not suggest that;
but if the income tax were properly gradu-
ated, the sales tax, the pay-roll tax and
the other taxes could be abolished.

Mr. Raphael: Why not abolish the lot
while we are about it?

Mr. HUGHES: We could abolish stamp
duty and the penny revenue tax that we
have to pay on small aeccounts. That wonld
be a great relief.

My, Watts: That is an ideal which is not
.covered by any proposal under this scheme.

Mr. HUGHES : T do not know whether the
hon. member has perused the Bill ihat has
been introduced in the Federal Parliament.

Mr. Watts: Yonr shot is at least as wild
as mine, aithough mine is supported by the
cominittee’s report.

My, HUGHES : If the hon. member thirks
what I have said about the worries of busi-
ness men is incorrect, let him go down to the
Terrace and ask some of those people.

Mr. Patrick: He said nothing of the sort.
Mr. Watts: Of course not.

Mr. HUGHES: In fact, he need not go
beyond members of this Chamber who are
business people. They ean tell him about the
worry involved in supplying information to
the Taxation Department and compiling re-
turns. The proposal to introduce a uniform
tax has much to ¢commend it. We are told
that apparently people are falling for this
proposal, It is suggested that they would he
foolish enough to swallow what has heen de-
seribed as a sugar-coated pill. Apparently
there are some people who think the uniform
tax would be to their advantage. I suggest
that in the commereial world there are many
‘who view the proposal with approval.

Mr. Raphael; Some workers are in favour
of it.

Mr. HUGHES: Possibly that is so. The
second sentence of the motion reads—

These proposals would deprive the States of
their constitutional power to levy income tax
and thus seriously impair the exercise of fune-
tions entrusted to them under the Constitution
for the welfare of the people.
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That statement in the motion is simply not
true, vet the House is asked to agree to a
motion embodying sueh a mis-statement of
fact! No proposal has been advaneed that I
am aware of to alter the Constitution and
thereby deprive the States of their power to
levy taxation.

Hon. C. G. Latham: You think the Federal
Government would allow the States to impose
taxation after a uniform tax had been fixed?

Mr. Raphael: The States might be allowed
to impose such a tax, but how could they col-
lect the taxation?

Mr. HUGHES: The House is seriously
asked to say that the proposals deprive the
States of their constitutional power to levy
income tax, whereas it is not so at all. There
is no suggestion of depriving us of our
constitutional power to levy taxation.

Mr. Patriek: In effect, there is that sug-
gestion.

Mr. HUGHES: If what is meant is thai
after the Federal uniform tax has been levied,
it will be inexpedient for the States to im-
pose any additional taxation, that may be
quite so, hut that is not what we are asked
to say. The answer to the part of the motion
to which I have drawn special attention, will
be very simple. The Commonwealth Crown
Law aunthorities will merely say that the Par-
liament of Western Australia has made a
mistake, that it has not been deprived of its
constitutional power to levy taxation, that its
powers have not heen alfered in any way,
not have the powers of the Commonwealth
Iarliament under the Commonwealth Consti-
tulion heen enlarged in any way. That is the
simple answer to the statements in the mo-
fion. The Federal Parliament could not do
what is suggested withount the proposal being
referred to the people by way of a referen-
dum. If the Federal Parliament attempted
to alter the Constitution, its action would he
invalid and the Federal High Court would
find accordingly. Tt is not right for the Pre-
mier to say that the High Court always finds
for the Commonwealth Government, for that
is not correet. Without looking up other
instances I ean recall to mind the case of
Johnson and Walsh versus the Common-
wealth Government. That was a deportation
case in whieh the Federal High Court found
against the Commonwealth Government. So
I say that the answer to that particular part
of the motion will he that onr constitutional
rights are preserved,
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As for the latter portion of the sentence
which suggests that the proposals would
“seriously impair the exercise of funetions
entrusted to the States under the Constitu-
tion for the welfave of the people,” if the
Commonwealth Government should pursue
its proposals, there will he nothing to pre-
vent the State (iovernment from also levying
{axation. No citizen can refuse to pay State
taxation simply beecause he has bad to pay
income tax to the Federal Government. He
could be taxed by the Commonwealth up to
20s, in the pound, which would mean that he
would have nothing left. If the State chose
to impose further taxation, that individunal
would have to resort to his eapital resources
in order to pay the extra taxation. Why not
suy what we mean? Why put ourselves in
the position of baving a ready answer sub-
miftted to our eontentions, seeing that there is
no interference whatever with our constitu-
tional powers.

I take it that what is really meant is that
if the Commonwealth taxation proposals are
persisted in, so rauch of the ineome of
Western Australian eitizens will be absorbed
that nothing will be left upon which the State
can levy taxation. 'We should urge the Com-
monwealth to place a limit upon the taxation
to be imposed so that a margin may be left
for the State. The third sentence reads—

They would effect a fundamental change in
the Constitution of Australia in an undemo-
eratie manner without reference to the people
and would violate the rights of the States and
the people. :
That is more or less a repetition of the ver-
hiage of the second sentener, Here again
no fundamental, or in faet, any ehange is
made in the Constitution. The motion really
comprises platitudes, and the Commonwealth
Crown Law officers will have no difficulty in
discounting the statements. As to the re-
ference to the referendum, there has never
yet been a referendum on a taxation pro-
pozal. The Federal Government alveady has
power to tax. Under Section 61 of the Con-
stitution it has powers—coneurrent, not ex-
clusive—to make laws respecting taxation
buf not to diseriminate as between States or
parts of States. No salteration of the Con-
stitution is involved in the change in the
tax imposed. Then the fourth sentence in
the motion reads—

It hag not been shown that the proposals are
essential for the war effort and it is the
opinion of this House that they should mnot
be put into effect.
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I think it has been shown conclusively that
the Federal Government requires all the
taxation it can secure in order to promote
the nation’s war effort. If it were not so, the
Federal Government would not resort to bor-
rowing as it has, The man in the street
knows that because the cost of war services
is so great, the Commonwealth Government
needs all the money it ean get. To date it
has not been able to secure enough money
from ordinary taxation sourees to fulfil re-
quirements, and so it has resorted to ortho-
dox methods of borrowing. The (Govern-
ment is now faced with the problem of
continuing to borrow or adapting some new
method of finance, throwing overhoard the
archaic ideas of finanee. If it is not able
to secure the money required and people
have a little over after meeting their com-
mitments, I think they would be quite agree-
able to allowing the Commonwealth Gov-
ernment to have that money in order to
carry on the war services.

Here again the House is asked to agree
to a proposition the effect of which every-
one knows is not correct. If the average
citizen of Western Australin were to be
told in all seriousness that the Federal Gov-
ernment does not require extra money for
war purposes, he would be inclined to langh
in the face of his informants and repudiate
the suggestion. I have heard members of
this House tell people that the Federal Gov-
ernment requires all the money it ean get
and that if they have some left after paying
their taxation they should place the residue
at the disposal of the Commonwealth. It
is suggested that the Federal Govermment
has not demonstrated that it requires this
money for the conduct of the war. Here
we are putting up one proposition after
another, well knowing that each will he
knocked down,

I agree that if the motive behind the im-
position of a uniform tax is to oust State
Governments from the field of taxation, that
will probably be the most effective way of
closing down State Parliaments altogether.
Witk the limited powers at owr disposal
after the Finaneial Agreement was enteved
into in 1928 under which we shed our bor-
rowing powers, we have to realise that we
have been shorn of much of our constitu-
tional powers. If we are mow to be shorn
of the power to tax either dircetly or in-
direetly, the effect will he that this Parlia-
ment will have the constitutional authority
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of the munivipality of Wyalkatchem, if
there is any such municipality. Certainly,
we shall not possess the powers of the City
Couneil, which has definite taxation powers
under its constitution. If the Federal Gov-
ernment is making use of this proposal as a
subterfuge to destroy the powers of State
Parliaments with a view to achieving uni-
fication, it is an appalling state of affairs,
seeing that the Prime Minister of Australia
is one of our political representatives in the
House of Representatives.

We have to decide whether our own loeal
member in the Federal Parliament, the
Prime Minister, genuninely wants all this
taxation for war purposes, or whether he
is using the war as an expedient to destroy
the State Parliament and inflict an injury
upon Western Australia. Tf the latier is
the case, we ought to take other steps. What
o we propose to do when the metion is
earried? We should back up the protest
with something more specific. We shouid
emhody in the motion a provision to the
effect that we ask each member of the House
of Representatives, as well as of the Sen-
ate, to vote against the tax. We should go
farther than the Senate, and should go
to the members of the House of Representa-
tives as well.  The Prime Minister, who is
one of our representatives in the Federal
Parliament, shounld certainly he asked not
to do this great injustice to Western Aus-
tralie, not to destroy this House. I agree
that the Eastern States do not take much
notice of Western Australia. I have visited
.the Enstern States on numerous occasions
<over the vears. I would not be surprised if
30 per eent. of the people of Vietoria and
Xew South Wales did not think that 50 per
eent. of the people of this State were black.

Mr. Patrick: We do not fizure much in
the newspapers over there.

Mr. HUGHES: Commercial houses are
not greatly interested in Western Australia.
Since the war, I visited a firm in West Mel-
hourne to see if 1 could get 500 tons of
electrie wire for someone in this State. T
was told that the firm had only a certain
amount of wire on hand and required it for
its loeal customers. I said to the manager,
“Have you not heen trying to get trade in
Western Australin and have you not been
sending your travellers to us®  He re-
plied, “That does not matter now, because
we do not want Western Australia’s trade.
For the ensuning six months, we eannot meet
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the requirements of Vietoria and New South
Wales. If at the end of that period there
is any wire on hand, we will send some of
it to Western Aunstralia.” The firm in ques-
tion was DMessrs. Beaurepaire & Co. The
head of it was a champion swimmer. Busi-
ness houses over there do not want our
market. I said, “How are we to get on in
Western Australia for our services?' The
manager replied, “If we have anything to
gpare in six months’ time, we will send it
to you.”

Over there we do not figure in the scheme
of things. That is more or less the gene-
ral outlook in Melbourne and Sydney. It
is a serious thing the Federal Government
is going to do, and will place farther dis-
abilities on Western Australia over and
above those we have suffered under Federa-
{ion. We are all agreed that if this is done
it will strike a vital blow at the people of
this State. The shocking thing to me is
that this will he done by a Government
whose Prime Minister is Mr. Curtin, one of
Western  Australia’s representatives in the
Federal "arliament, and one who has lived
in this State for the last 35 years. One of
his first acls iz fo inflict a bhlow upon the
Stute that has done so mueh for him. TIr-
respective of politieal colour we ought to
pledge ourselves that we will do our utmost
at the frst opportunity to uvnseat Mr. Cur.
tin if he goes through with this business.
If we take that course we have an oppor-
tunity to he heard, hut if we merely pass
a pious resolution it will probhably be filed
away in a pigeonhole, and we shall hear
nothing more about it.

Question, as amended, put and passed.

MOTION—GOLDMINING INDUSTRY.
As to Reciew of Manpower Position.

Dehate resumed from the previous day on
the following motion by the Minister for
Mines:—

On view of the vitnl importance of the gold-
mining industry to Western Australia and the
decision of the Federal Government as an-
nounced by Mr. Dedman, the Minister for War
Orgunisation of Tndustry in the Common-
wealth Parliament and as published in the
“Wost Australian?’ of Friday, the 8th May,
1942 ¢ That there cannot be any protection
given to the goldmining industry from the
epll-up for military service of men direetly or
indirectly engaged in the industry’’—this
House emphatically protests against the man-
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power proposals in eonnection with goldmin-
ing, which will constitute a disastrous inter-
ference with the major industry of Western
Australia,

While fully recognising the vital needs of
the war situation, we demand that the man.
power position be reviewed and that a rea-
sonable amount of labour be conserved to this
most important industry, so that it may be
maintained.

MR. TRIAT (Mt. Magnet) [3.6]: I was
of opinion that the goldmining industry had
reached the stage when it seemed impossible
to save it. I know that many of the mines
have already been closed down, the men
withdrawn, and pumps and other equipment
underground have been removed. When,
however, the Minister for Mines decided to
move his motion, I thought a spark of life
might still exist in the industry, and that
possibly we could keep it alive and fan it
into a flame. I am prepared to support the
motion. Although I do not claim to be
an anthority on mining, I remind mem-
bers that I spent my life in the industry. I
think T have as much knowledge of it, of
its vital importance to the State and to the
interests of those who are engaged in it,
as has any member of the Federal Parlia-
ment. Indeed, I claim to have more know-
ledge of the industry than has any Federal
Minister, partieularly as to the possibilities
of the industry to the people and the State
as a whole. T wish to show briefly how gold-
mining was developed in Western Australia.

In the early days when gold to an import-
ant extent was discovered it offered an op-
portunity to many adventurous people to
come here in the hope of making fortunes
overnight. People arrived in Western Aus-
tralia from every part of the Commonwealth
and many other parts of the world. They
were fillled with an adventurous spirit, and
came here in the hope of discovering gold.
They were for the most part exceptionally
fine people, and full of courage. They must
indeed have heen courageous people, because
in those early days there were no food sup-
plies available as there are today, no roads,
ne water supplies and no medieal ser-
vices. There was nothing exeept danger
for those people who endeavoured to find
gold in the ontback parts of the State. The
people who came here also included women.

Many women faced particularly arduous
conditions in the early days when they came
here with their menfolk in order to make a
living. In the early nineties when things
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were bad in the Eastern States and a great
depression existed, there was a big influx of
people, particularly from Vietoria. Many
of them came to this State, either to find gold
or to seek employment. Much of the revenue
derived from the gold in this State reverted
to Victoria to assist in the support of those
who were dependent on the people who had
come to the West. By that means Vietoria
derived great benefit from the goldmining
industry in the early days, and one would
have thought that the people of that State
would have been glad to stand behind West-
ern Australia in its present trouble.

Hon. C. G. Latham: People have very
short memories.

Mr. TRIAT: I know that. Then came the
day when that wonderful El Dorado, Cool-
gardie, was discovered, and made known
throughout the world. Millions of money
came into the State for the opening up of
mines. That was the first step towards the
prosperity of Western Australia. Many
years would have had to pass before the
railways were built but for the opening up
of Kalgoorlie and Coolgardie. Beecause of
the discovery of gold in payable quantities,
money wag very soon forthcoming for a
railway to Kalgoorlie and Coolgardie, to
Menzies, to Gwalia and other parts of the
goldfields areas. Millions of pounds were
spent in the equipment of mines, certainly
under old fashioned methods, in opening
them up and in providing railways, water
supplies, postal and other facilities such
as are required for a civilised population.

There was a great influx of capital into
the State, and that definitely placed Western
Australia on the map. Mining is, of course,
a fluctuating industry. At one time it is
well up in public estimation, and at another
time it is down in publie favonr. In the days
of which I speak, the richer portions of the
mines were eXploited, with the result that
many mines soon ¢losed down. Thus it came
about that mining reverted to the doldrums.
In the early 1920’s, new idess, imported from
America, came to Western Australia, and
American eapital began to flow into the
State. As a rvesult of the application of
American ideas on mining, many derelict
mines in this State were revived. Gold was
at a high price, and many millions of pounds
were obtained .from ktountries abroad as
well as from within Australia for the re-
opening of old mines and puiting them in
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working order, Prosperity once more came
to the goldmining industry, and prosperity
reigns in it today.

The new methods of mining provided for
the treatment of low-grade ore. These
methods had to be employed scientifically.
It was not merely a case of taking out the
rich ore and croshing it, but it involved a
complicated chemical system, whereby the ore
was finally erushed and put through various
processes. The new methods also required
the services of chemists and metallurgists;
in fact, the employment of very skilled staffs.
Goldmining boomed just at a time when the
State was suffering from a depression,
when our markets had fallen away, and the
wonderful prices of previous years had
gone. There was at that time nothing but
chaos confronting most of Western Aus-
tralia’s industries, but because of the gold-
mining industry, the State was again put on
the map. To 1941, the total produection of
goll in Western Australia was worth
£240,000,000,

Today we are producing 72.5 per cent. of
the whole of the gold in Australia, with a
population of 6.6 per cent. of the total popu-
lation of Australia. That may have a great
bearing on those who are endeavouring to
close down our mines. The number of people
interested in goldmining is so small, 6.6
of the population of Australia, that their
voice is not heard. I presume, also, that not
quite that number of persons would actually
be interested in the industry. The strange
thing about goldmining is that there is no
desire on the part of those engaged in it to
seek for markets. They never use slogans
connected with the sale of gold. We never
read of a man advertising that he has so
many hundreds of ounces of fine gold, or ved
gold, or any other class of gold, to sell
Gold finds its own market. There is a de-
mand for it in every country, a demand for
as much gold as can be produced at world
parity.

Mr, North: Tt is the buyers who do the
advertising.

Mr. TRIAT: Yes. It is the purchasers
who advertise that they will buy gold, Never
does the seller go on the market to gzet a
price for his gold. It is the only commodity
in Australia for which no market has to
be sought. The attitude exhibited towards
the industry hy the Federal anthorities is
therefore demoralising. Other people hesides
myself are jnst as much demoralised by the
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action o which I have referred. I do not
Lknow whether it is & question of Australian
Governments having to purchase all the gold
produced in the Commonwealth today. At all
events, orthodox financiers state that notes
ean be issued against a gold reserve, so no
question of over-production can arise. Many
people have made the statement that a gold
mine is a wasting asset and that gold itself
is of but little value, that it is of no uge
except for filling teeth and making jewellery.
But there are other countries produecing
gold.  South Africa prodnced 12,000,000
ounces of gold the year before last and
14,000,000 ounces last year. The increase
was 2,000,000 ounces, which is an enormous
quantity. Yet we find no endeavour on the
part of South Afriea to reduce its gold pro-
duction. I myself doubt whether any coun-
try in the world capable of buying gold
would today refuse te purchase it.

Our danger is that our gold mines may
close down. If they do, I say many will not
reopen. (Goldmining today is very compli-
cated. It is not like turning on & tap for
water; hecause, as I say, once a gold mine
is elosed down it will not he possible to re-
open it. However, if the mines carry on
from week to week and month to month they
can continue their operations and probably
make a small profit. Many mining plants,
however, if left standing for three months,
will rapidly depreciate. I am talking of
eyanidisation plants and trestment plants.
If kept working and properly maintained,
however, they will be in a fit condition for
many years to come. Again, if the mines
close down, it is questionable whether they
will he able to find sufficient eapital to
aequire new plants, and the danger is that
the mines may decide to cut their loss. I
ean quote an instance, the Yovanmi mine.
That mine closed down, but it had not shown
a loss, except on eapital.

The goldmining industry expends in wages
and salaries each vear & sum of £3,400,000.
It is safe to say that merely one mine is of
more consequence to the State than are
several hundreds of farmers. Tf a mine
employing 1,300 men ceased operation, the
Toss in wages would he £10,000 per wrek.
Nor is that the onlv loss, beeanse enormons
quantities of zoods are required to keen the
mines in work. Hundreds of tons of tim-
ber are needed, hesides evanide, machinery,
mechanical parts, firewood, oil and many
other commodities. The loss to the State in
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taxation would be enormous. Last year the
State produced approximately £13,000,000
worth of gold. T am given to understand
hy the Minister for Mines, who knows muoch
more about taxation than I do, that the
State reecived by way of direet taxation
from the industry £2,333,000. I do not
know what the indirect taxation would
amount o, but it wonld be enormous. Large
fjuantities of foodstuffs are conswmed by the
woldfields people. The upkeep of the rail-
way to Kalgoorlie must be credited to the
zoods enrried for use on the mines.

"Phe Minister for Justice: The mines
the greatest mainstay of the railways.

Mr, TRIAT: As the Minister pointed
vesterday, 37000 people are living on
goldfields.

The Minister for Works: That vepresents
a big loeal market.

Mr. TRIAT: Yes, and it is ready money.
The tradespeople have not to wait from har-
vest to harvest or from shearing to sheav-
ing for payment. The men receive their
wages each fortnight and pay hard cash for
their requirements. Vet we have wise men
from the East coming to this State and say-
ing that the industry must be diseontinued.
No doubt thev possess wmuch wisdom, pro-
hably much more than we do, but why do
they not give reasons for their pronounce-
ment? Tf the reasons are good, probably
we may he able to see eve-to-eve with them.
Imt, failing sueh a statement, I cannot agree
that the industry should be closed down.

My, Dones: Particularly as other econn-
tries are going hol foot after all the gold
they can get.

Mr. TRIAT: Quite right. The Minister
also gave the House information as to the
number of homes situated on the goldfields.
In round figures the numher was 15,500.
Tn my specch a few days ago T pointed out
to members what would happen to those
homes if the industry closed down. Has
anyone given consideration to the value of
those homes? KEaeh home must be worth,
at a minimum, £200; thus the 15,500 homes
ropresent £3,100,000 to the working people
alone. Every one of those houses would
have been furnished at a minimum eost of>
£100. How much furniture eould one pur-
chase at Boaus for £100 todav? These as-
sets belong to the people on the goldfields,
peeple who have suffered privations and
eonc short of many of the netessaries of
life, including in some eases n shortage of
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u good water supply, fresh meat, fresh vege-
tables ond fresh finit. Arve these people to
be asked to saerifice £4,000,000 worth of
their propevty? Who will earry that bur-
den? Will the wise men from the East
suggest that compensation should be paid
for the loss of these homes? Of course not!

Only one thing will face those workers,
and that is bankruptey. Once the mines
are closed down nobody will live on the
goldfields. People do not live there for
pleasure, but to earn money to support
themselves, Thus the homes will eventually
he destroyed. When the Youwanmi mine
closed down a few months ago, 600 homes
were vacated. A person could buy a home
there for £5. But if all the goldfields were
closed down, who would pay £3 for a home
on any of them? They would not be
wanted.  Thus the people who are sng-
gesting the elosing down of the goldmining
industry have not given adequate considera-
tion to what really lies hehind their pro-
posal. Take the businesses established on
the goldfields! A hnge amount of eapital
bas been sunk in them. Will not the own-
ers he entitled to some consideration? The
capitel would run inte millions of pounds.
Again, no redress is suggested for them.
The white ants will eat their premises be-
fore it is possible to re-open the mines. Ap-
parently, consideration has umot been given
to these details. All we hear about is the
necessity for manpowering men in the gold-
mining industry to construet roads and build
aeradromes, The mining companies  ave
not disloyal. They would he prepared and
are willing to allow their workers to be
utilised by the Commonwealth Government.
They would place at the disposal of the
military authorities their cngineers, sur-
vevors, timekeepers and other workers
to do sueh work, and probably it would be
done much quicker and with greater effi-
ciency than if it were earried out by the
military authorities.  Yet the Common-
wealth (fovernment says, “That is no good.
We do not want vou to do that, but to close
the mines down.”

The question of manpowering the gold-
mining industry was mentioned at a big
funetion that I attended, at which some Fed-
cral Ministers were present, hut they did
not talk much ahout the industry. They
stated what they wanted, hut did not
seck advies from persons eapable of giving
it. They said, “This is what we want; we
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want so many men” I tried to point out
that there were only 8,000 men engaged
in the goldmining industry, and that G0
per cent. were 45 years or under, and that
of that number some were suffering from
miners’ phthisis, even men 30 years of age.

The Minister for Mines: Ount of the last
2,000 examined, 802 were affected.

Mr, TRIAT : That is the position. A large
percentage will be suffering from silicosis
in some form or other. These would not
be suitable for military service. Any per-
son with dust in his lungs would not be fit
for such service. Therefore, the largest
number that could be withdrawn from the
industry would be a couple of thousand; and
this war is not going to be won or lost be-
cause of those 2,000 men. Again, the sili-
cotic miners T mentioned are capable of
carrying on their present work, so why sac-
rifiee the industry for a paliry 2,000 men?
Is that right? Of course not! Enlistments
from the goldfields have been greater than
have been the enlistments in any other part
of Western Australia, and probably Aus-
tralia.

Owr goldfields men bave enlisted in great
numbers; some threw np positions in which
they were earning £20 a week to take their
part in this conflict. It was not a question
of money, but loyalty. However, a man’s
loyalty can be stretched too far, if he thinks
that all his possessions will be wiped out
and that his family will suffer in consequence.
I repeat, our visitors from the East have
not given sulficient eonsideration fo the fun-
damentals of our goldmining industry., The
industry ought to he the means of absorb-
ing large numbers of men when the war is
over, iIf we sueceed in winning,

The Minister for Mines: “If.”

Mr. TRIAT: Let us hope we shalll. I
sincerely hope so. We shall want gold then,
It will retain its value; there is no doubt
about that. After having met the Federal
Ministers that eame to this State, I formed
the opinion that they had no more ability
thau has the ordinary man or woman in any
ocegpation.

Member; Thex do not know mueh ahout
this subject.

Mr. TRTAT: Thev did not get sufficient
opportunity. while here, to inform them-
selves ahout the industry. T talked to two
Ministers and found that that was so: they
had about half an hour in between civie re-
eeptions in which to gain information abount
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the industry. That is not the right way to
treat such men. They came here with a
definite mission, which was to close down
the geldmining industry. Instead of invit-
ing them to receptions, we should have given
them facts and figures, shown them the
homes of the workers on the goldfields and
asked them to talk to the women living there.
I say there was too much soft soap, too
many smooth words!  Whether the word
shall be “request,” “demand,” or “require”
what difierence does it make?
Mr. J. II. Smith: Hear, heax!

My. TRIAT: The Minister for Mines
made no hones about it in bis motion. He
said, “While fully recognising the vital
needs of the war situation, we demand that
the manpower position shall be reviewed.”
He demanded it. That is what we should
do with these people who come from the
East. We should not be sorry for ourselves.
We have nothing to be soiry abont. We
should look them straight in the eye and
say, “You are not giving ns a fair deal.”

Mr. Berry: You will get nothing if yon
do not serap!

Mr. TRIAT: The men who crawl get no-
where, but those who stand four square get
their rights, That is why the goldfields
people have got their rights. They do not
cringe for them. The movenent to which
I belong was born and evadled in the gold-
fields. That is where it came from. Tt has
come from people prepared to stand unp for
their rights. When these people, who hap-
pen for the time bheing to he Ministers of
the Crown, come frem the East, we have
heen too mentlemanly; in fact, we have heen
too “eissy.” 'Well, Mr. Speaker, we will get
nothing that way. We will not do much
wood with this question hy simply carrying
this motion hoere, Tt is to a great extent a
pious resolution. It will he sent over to
the Eastern States and pigeon-holed. By
whom? By the peaple we are asking to do
what we want!

This matter should he taken up by a solid
deputation from this WHouse comprising
people representing the interests of the
woldficlds and people representing the in-
tovests of the State. They should demand
from these Federal Ministers consideration
of the goldmining industry. Do not let us
send a written protest. Tet ns send people
to make an actnal personal demand. Let us
eet these men face to face and tell them
that the Hime is long overdne to have a
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show-down, and unless they ecan give us a
good reason for closing down our gold mines
that we will not close them down. Why did
not the Commonwealth Government form a
committee consisting of goldfields represen-
tatives and mine owners and Federal mem-
bers to diseuss ways and means?

Mr. Berry: How does Johnson stand in
this matter?

Mr. TRIAT: He is not to blame. He has
a migsion to perform and he does it fairly,
squarely and honestly. There is no more
decent, honourahle or more Western Austra-
lian man than Vietor Johnson.

Mr. Raphoel: He is true too,.Dbut they
put it over him.

Mr. TRIAT: He is the finest man who
ever put on a pair of boots!

Me. North: Where does the move come
from?

Hon. C. G. Latham: T cannot imagine youn
doing what he did.

Mr. TRIAT: I am so easily led at times,
I would do anything.

Hon. C. G. Latham: I have never seen
yeu so tractable.

Mr. TRIAT: Whatever Victor Johnson
did he did with the best intentions and un-
der instructions. I hope no reflection will
he cast on him. He will live this down. The
men who know him swear by him. It is the
people behind him who are to blame—the
Federal Ministers in authority. If we con-
front them and say, “Yon have to do some-
thing for this goldmining industry; we will
not allow you to close it down,” they will
then take notice of us. But if we cringe
we will get nothing from them. T am not
going to waste the time of the House, be-
cause this is a waste of time unless we form
a deputation. The time is long past when
members of this House of Parliament, no
matter whether Labour, Country Party or
Nationalist, who have the interests of this
country at heart should stand four square
and take their eoats off if necessary and,
in no uncertain voice tell the people of the
Commonwenlth—“Hands off our goldfields
of Western Australia.” Do not let us carry
a pious resolution saying “Something bet-
ter will turn up.” It will be too late. To-
day there is a man In Western Australia
who bas authority to manpower men in gold-
mining.

The Minister for Mines: No.

Mr. TRIAT: He has some authority.
Fveryvthing is not final. Before the position

[ASSEMBLY.]

is finalised let this House decide it will send
somebody East, not one member, but half a
dozen, and let them confront the Federal
members and have a show-down. When they
return they can tell the House, “Goldmin-
ing is finished,” or that “The regulation has
been withdrawn.” I hope consideration
will be given to the facts by those people
whose interests and wherewithal are there
together with everything they possess, and
that they will say, “If you do not stop these
mines from being closed down you will sac-
rifice every penny piece we possess.”

MR. LEAHY (Hannans) [3.36] : Quite a
lot has been said about goldmining and
manpower, and in spite of all the talk very
little good result has been achieved, Noth-
ing of a practical nature has been done to
assist in stopping the final destruction of
the goldmining industry. We have listened to
people talking about it for quite a consider-
able time. I have listened to people from the
Eastern States. They have plaunsible excuses.
First of all some professor and others talked
in their own little circle and made the state-
ment that they hounestly believed that gold
in the Commonwealth of Australia was
finished; that there would be no reason for
mining furtber gold. Then one of our
Senators made a statement which was after-
wards contradiected. Then poor unfortunate
Victor Johnson was sent over here. He is
an honourable man and was evidently on
an honourable mission. He made every in-
quiry before he left there beeause prior to
his leaving the Eastern States they definitely
decided to close down the mining industry.
That is a positive fact. Victor Johnson said
to Chifley, “This concerns me. Permit me
to go over to these people and let them know
what is in your mind. Let me give them
an tdea just what might happen” He said
that Chifley replied, “You can please your-
self, but anything further in connection with
the whole affair will have to be obtained from
the Prime Minister personally.” He &id
that. He said to the Prime Minister, “Am
T going to tell the truth or half the truth?”
The Prime Minister replied, “Go along to
these people who are vitally affected and tell
them the whole truth.”

He came over here and told the truth, as
far as he knew it. Unfortunately, and the
eontradictory part of the thing was this, that
truth was not for publication. Those were
his instructions, vet every public body and
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person on the goldfields knew all about it.
Statements have been made by the Chamber
of Mines. The secretary of that organisa-
tion has had letters published in the “Kal-
goarlie Miner” saying that Vietor John-
son altered his ideas when he eame to Perth.
That is wrong. The statement is not
gorrect, Johnson never altered. He went
hack again and repeated his statement, and
these statements have never heen econtra-
dicted.

The goldmining industry was of some im-
portance many years ago, and then again
during the depression of 1930. At that time
gold helped to dispel the black clouds of de-
pression hanging over this State and the
Commonwealth. The Eastern States were
then floundering in a maze of unemployment,
low prices, and such a quantity of primary
products that they could not possibly dis-
pose of them, whilst in this State employ-
ment went on by leaps and bounds. The city
firms in Perth who had been supplying goods
to the poor unfortanate farmers during de-
pression when prices were low, saw a new
outlook and accepted it. The same thing oc-
eurred with the banks. Instead of sticking
to the farmer and having only a crop of
farm mortgages, they saw a fresh avenue
for their money and they recovered almost
all their losses sustained in the farming in-
dustry.

During the whole of the depression period
people with plenty of comrage and money
conferred with the people associated with the
mining industry and the Minister for Mines
at that time, the late Mr. 8. W. Munsie, and
invested their money in the industry. They
went into it very thoroughly. They brought
experts along, As a result, hundreds of
thonsands of pounds were spent at Wiluna
during & long period of preparation. It was
proved that it was possible to mine these
low-grade propositions. It is being done
today. Just recently I was in Kalgoorlie and
met these people from the Eastern States.
In spite of all that might be said about them,
they did not come over here to tell us any-
thing or advise us in any way. They came
over here fairly well provided with the
ground work of something which may bear
fruit in the protection of the mining in-
dustry. They had quite s good system to
work on.

The only thing that did not agree with my
ideas was the fact that the people most
vitally concerned, that is the Chamber of
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Mines and the representatives of the workers
on the eastern goldfields, the AW.U.
executive, were not in the conference. They
had a little war on of their own.
There was none of us to go along to
those people. They tock the various
people quietly apart and interviewed them
in their own gentle way. We did not know
what was going on. I do know that many
mine owners on the eastern goldfields are
rather pertarbed about the whole affair.
They say their executive is not playing the
game. They pushed us into the breach and
wrote letter after letter inducing us to eome
here, and go to other places, to do all we
possibly could, and these unfortunate people
in the Eastern States went on with the joh
and did it thoroughly, and when it was fin-
ished they, the Chamber of Mines, said,
“We are not worried about that. We are
prepared and willing to consent to the Com-
monwealth tax.” Many other things of that
sort have occurred, and the only excase we
can get is, “Perhaps we were not as patriotic
as we might have been.” If it is their
honest desire Lo keep the industry in exis-
tence, that is not the way to do it.

‘When we met the visitors from the Eastern
States, they requested us to place facts and
figures before them, but we did not have thom.
I presume that the Chamber of Mines and
possibly the Mines Department would be in
possession of such information. Many of
our miners—and there are not more loyal
people on God’s earth than the miners, either
industrially, politically or nationally-—have
enlisted, We have no industrial trouble on
the eastern or other goldfields in Western
Australia, and I venture to say that in no
part of the industrial world is there a more
loyal band of men than the gold miners of
Western Australia. Arbitration is their me-
diam of ventilating complaints and they have
stuck faithfully to it without wavering,. We
have had no trouble on the goldfields that I
can recall since 1919, and even that was a
little thing which meant nothing,

The miners have done the job. Ag far as
enlistments are concerned, it was not a ques-
tion of inducing the men to cnlist; we had
to take steps to prevent them from enlisting.
Through their readiness to enlist, they them-
selves wounld have brought the industry to a
standstill. Every man wanted to join the
forces and do something. The view taken by
the men was, “Never mind about the mining
industry. If our country is in peril, onr
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place is in the Army.” I believe some of
them had at the back of their minds that
they, by continuing in the industry, might
beeome disabled or afflieted with miner's
complaint, and that one might as well go
out in a blaze of glory on the battlefield as
suffer a lingeving death from miner's eom-
plaint. However, that was the pesition six
months after the war started. We devised
a scheme, and managed to keep many of the
miners at their work,

Today there ave many men on the eastevn
goldfields who ave anxions to enlist for ser-
viee, and thix regardless of nge, They say,
“Let the industry go hang. That attitude
is all very well. We must admire the spirit
of those men, but we have not only to fight
the tremendous struggle in which we are en-
gaged, but we have also to make some pro-
vigsion for the pence we shall have to face,
After every war in history there have been
destitution, suffering and sorrow. Some of
ns have seen the results of previous wars
and on all oceasions they have been the same
for the poor unfortunate toiler, the man
who donned the uniform, the man who went
away and stuck out everything. What did
we find on the eastern goldfields after the
1914-18 war? There were unfortunate fel-
lows, some of whom had been hadly wounded,
who could hardly zet a bite to eat. Those
are the men we have to make provision for.
T have heard encugh ahout winning the
war. We are all anxious to win it, no one
mere 50 than the miners on the goldfields,
but goldmining is an indugtry that can make
some provision for our men when they re-
torn from the war. This is an industry
inte which we can place men quickly and
get them operating and doing useful work
for the country.

The wise men from the east, as they have
heen termed, have come over and lhstened
to our representations, and honestly I think
it rather a disgraee to the Federal Govern-
ment in this way: Those men eame here
and acted like scalded eats. They spent 24
hours or 48 hours in Kalgoorlie and ex-
pected during that time o learn everything
that was fo be known abont the mining
industry. They had not a single proposal
to put up themselves; they simply asked us
to put up proposals. There are now two seec-
tions on the goldfields who are putting up
proposals.  If the goldmining industry is
closed down, it will mean that two-thirds
of Western Australia will revert to ifs natu-
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ral state. 'When men in years gone by went
into the bush and found gold, a little village
was soon established. Many of those places
were afterwards deserted, but during the
depression round about 1930 many of those
deserted towns sprang into renewed life al-
most overnight.

Mr. Thorn: The mining industry was
the only bright spot in 1930.

Mr. LEAHNY: Scientific knowledge was
brought te bear in order to treat low-grade
ore, thus making low-grade mines a pavable
proposition. This is much move important
than having a high price for gold. Members
should not run away with the idea that the
high price of gold has made the mining in-
dustry what it is today. To do so is a fal-
laey. The industry has been made by the
application of seientific knowledge. TLower
grade ore is being worked, up-to-date mach-
inery has been installed and the practice
throughont has been improved. DMany of
the people who pioneered those mines saw
the last war through and they are anxious
to win this war.

T hope that whatever happens the gold-
mining industry wilt be preserved. I do
not suggest that we should keep the indus-
try in a productive stage such as it has heen
for some time. We put a proposal before
the manpower officials and others. We said,
“If you really require the men, there is no-
body on the goldfields who would say no,
und everybody capable of taking up arms
is prepared to do so, but if vou can possibly
devise some scheme whereby the mines may
be kept open, even if only on the bread
line, so to speak, we shall be satisfied.”

A gerious mistake was made by one of our
leading mine managers. He was asked, “How
many men were previously employed on
your mines?’ The reply was, ‘‘Eighteen
hundred.” He was asked how many men he
would require to work his mines now, and
the reply was “Four hundred and fifty” T
was astonished at that reply, and asked him
how he could work his property with only
450 men. “Well,” he said, “you know there
are certain mines out of whiech we have to
keep the water.” We asked what bhe was
going to do with the other mines, which con-
sist largely of shrinkage stopes in which the
ore has been broken and left between the
walls of the stopes. He said that 450 men
could pull and treat all that ore and that
he had three years’ work. Faney any man
and particolarly a mining engineer msking
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such a statement! The State Mining En-
gineer has been told of this. Everyhody
knows that immediately the ore was pulled
from those stopes, that would be the end
of the mines, When statements of that sort
are made, we cannot be blamed for think-
ing that some of these people are not too
enger to keep the mines going.

So far there has been foo much talk and
very little done. I support the motion, and
the proposal of the member for Mt. Magnet
(Mr. Triat) that a delegation be sent to the
East to present the case strongly and ur-
gently on bebalf of the people. We have
no desire to interfere with the main object
of winning the war. [ am safisfied that we
can win the war and still keep our mines
going, and we shounld exert every effort to
preserve the industry if only for the pur-
pose of providing employment for our sol-
diers when the present dreadful struggle
has ended.

HON. N. KEENAN (Nedlands) [3.57]):
"This motion is an important one, and quite
possibly may prove to be the epitaph of
mining in Western Australia; and so I do
not think that uny language is strong enough
to express the views of those in this House
who take any interest in the future of this
State. 1 hope to make it clear that, with
the fall and decline and the final extinetion
of the mining industry, there is very little
hope of earrving on. 'We have heard, in an
almost indefinite manner, how this erisis
grew and eame to a head. We first of all
heard from the Premier on the 9th of last
month, and the statement he then made T
propose to revall to the minds of members.
He said that just before Christmas—that
was lot very long before—he was in the
Eastern States and a statement or sugges-
tion came to his cars in a roundabout and
unolficial manner that the mining industry
of Western Australin was ahout to he cur-
tailed. The Premier fthen, so he told us,
made some inquiries himself, and as a resnlt
he was assured that the mining industry was
regarded as essential, which meant that no
manpower wonld he drawn from the industry
for military purposes. The Minister for
Mines, however. aecording to what the Pre-
mier told the House, was not satisfied.

The Minister for Mines: T was not satis-
fied.

Hon, N. KEENAN: As a result of his not
heing satisfied. he songht a more definite
asentanee and ohtained it. That was given
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some iime just before last Christmas. Now
the suggestion or rumour which met the
ears of the Premier in this unofficial and
roundabout manner could have emanated
only from the Federal Government, No other
power or authority could curtail the indus-
try, or could contemplate the curtailment
of the industry. This must have originated
from the Federal (tovernment. And so here
at this stage, and in the strongest and most
emphatic manner, I desire te enter a pro-
test against the treatment which has been
dealt out to our State Government by the
Federal Government in this matter,

1f any action had been coutemplated at
that time—and it must have been or these
rumours would not have existed—what was
the obvious duty of the Federal Government §
1t was to get in consultation with the State
Government, to learn what its views were, to
learn what it desired to accomplish, from a
military point of view, without inflicting
martal injury—mortal injury—on this in-
dustry and on the State. But nothing of
the kind! The rumour spreads around, and
in a roundabout and unofficial manner it
comes to the ears of the Premier; and then,
as the result appavently of intensive effort
on the part of the Minister for Mines, a
detinite assuranee is given that the mining
industry is to he regarded as an essential
industry, and nat to be subject to any ealling-
up of the men engaged in it for military
PUrposes.

Now I return for a moment to the Pre-
mier's statement in which he said that the
Minister for Mines got that assurance, and
also that he himself got the assurance. The
Premier did net name the Minister who
zave him the assurance. I understand now,
if T am correetly informed in the matter
of what the Minister for Mines said, that
it was Mr. Tdedman who gave the assurance.

The Minister for Mines: In front of the
Prime Minister, the Federal Treasurcr, and
Mr. Beasley. Those three Ministers were
theve,

Hon. N. KEENAN: Then in fact it was
& Government assurance.

The Minister for Mines: T took it as such,

Hon. N. KEENAN: The Minister for
Mines was perfectly entitled to do so. It
was a (overnment assurance hecause the
Minister giving it gave it in the presence
of other responsible fellow-Ministers, who
would not have allowed him to make the
statement unless thev assented to it. But
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I should have thought it would have oceurred
to the Premier or to the Minister for Mines,
when that assurance was obtained, to ask
what eaused the rumours.

The Minister for Mines: I got that at
previous conferences.

Hon. N, EEENAN: After all, the rumours
counld not cume into existence, as I pointed
out, exeept from one source; and the ques-
tion is one that might well have been asked.
1t was not asked, and apparently because
the Minister for Mines, as I admit quite
paturally and properly, was satisfied with an
assuranee given by Mr. Dedman in the pre-
sence of the I’rime Minister and some other
(‘abinet Ministers. Events passed om, and
apparently some time after Christinas, ae-
cording to what the Premier has told us,
the rumonrs beeame move insistent. As a
result—and as to this 1 cannot find my-
self prepared to agree with the Premier—
he appointed a committee. Instead of wir-
ing to Canberra saying, “There are some
rumours current here whieh have come to
ny ears in some manner or other——"

The Minister for Mines: The Premier did
that.

Hon. N. KEENAX: Later! Instead of do-
ing that the Premier at this time thought il
wise—I am afraid it was far from being
wise—io appoint a committee. This com-
niittee was to colleet facts which were to
form the basis of a vigorons protest, “an
effective protest,” to use the words of the
Premier himself, It will be noticed that
once more there was a complete ignoring
of the Western Australian Government.
These rumours, which now we know, of
course, originated once more from a Federal
authority, were prevalent in Perth, and
reached the ears of anyone who wanied to
learn what was likely to happen in the im-
mediate future in the mining world. Once
more the State Government was treated as
if not deserving of any respect whatever,
not deserving of any eommunication of
knowledge or of any consultation whatt
ever. )

As a result of the ecommitiee’s work an
efTective protest was prepared; but we have
never heard, and I have yet to learn, whether
that effective protest was ever forwarded
to the Commonwealth Government or
whether it siill lies in some pigeonhole of
the Mines Department. One would have
imagined that in a matter of this great and
immediate importance as soon as ever the
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protest had been ecompleted it would be sent
to Canberra in order that the people there
might know at any rate that, despite the
faet of their choosing to ignore the State
(fovernment, the State Government was not
going to allow them to carry on with this
policy without communicating to them the
most effective protest that eould be made.
However, apparently no protest was sent;
and then, the Premier tells us, war con-
ditions became worse, as we all know they
did, and these rumowurs became far more
numerous and disturbing, onee more en-
firely wunofticial, emtirely without any
authority and very disturbing fn their
phraseclogy. The Premier then telegraphed
to the Prime Minister of the Commonwealth,
not in terms sueh as I would have used and
I am sure every member of the House, in-
cluding myself, would now use.

This protest was merely a request to Mr.
Curtin, who is the Prime Minister of the
('ommonwealth, to make a definite statement
on what the Commonwealth Government's
intentions were. This telegram was sent
apparently, so far as I remember the Pre-
mirt’s speech, and so far as T have re-
freshed my memorv by “Hansard,” about
the time when the Minister for Works was
at Canberrn, shout the time when General
MacArthur arrvived, But apparently it iz
of no interest to determine when it was
zent, no interest whatever, because it was
never replied to. No answer whatever was
sent to it. 1t was sent months ago, and
no answer whatever! But still the Premier
told us in his speech that he, on the 9th
April, hoped that Mr. Curtin would
make a statemenf. That is an atti-
tnde of extreme humility for the Premier of
this State, to remain hopeful that a state-
ment will be made by the Prime Minister
when he has telegraphed a direct request for
the making of it! Although I very bitterly
regret the conrse of events, I do not blame
wholly either the Premier or thg (Govern-
ment in the matter. The Government has
heen treated not with scant courtesy but
with no courtesy whatever. It has been
treated as an inferior body, not deserving of
a reply, not deserving of any consideration.

My. Marshall: Not deserving of recogni-
tion even!

Hon. N. KEENAN : Not deserving of any-
thing. Aectually, a private member of the
Federal Parliament came to Western Aus-
tralin as a kind of unanthorised agent, a
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diplomat without his credentials, He met in
Kalgoorlie the representatives of the mine-
workers, of the mine-owners, and of the busi-
ness people. To them he made a statement
in confidence—and there were many hun-
dreds of them.  With such a huge as-
semblage taken into his confidence, what he
had said soon beeame known {o everyone.
He may have said, in the language of our
very welcome visilors, our American cousins,
to have “spoken a mouthful” But unfor-
tunately that mouthful was true. Unfortan-
ately what he did tell the business people of
Kalgoorlie and Boulder, and the mine-owners
and the mine-workers, is just what bas come
to happen today, although I am quite aware
that when the gentleman in question attended
g -deputation to the Premier he somewhat
watered down what he had said on the gold-
fields.

Now I turn to continue the history of
events. I am relying on what has been tolid
to us by the Minister for Mines, beeanse what
T have related is all that the Premier was
able to tell us on the 9th April, the point I
have taken members to, when apparently an
unauthorised agent came over here. At that
time what was believed spread alarm. Now
we hear a continuation of the story from the
lips of the Minister for Mines. He gives
us the history of Mr. Dedman. Apparently
by some extraordinary aceident the Minister
for Mines started over East to meet Mr.
Dedman, and—

The Minister for Mines: No. Tt was the
elear intention that I chould do so.

Hon, N, KEENAN: I presume that if the
Minister for Mines had known Mr. Dedman
was eoming heve, he would have waited.

The Minister for Mines: I knew =l about
it, and T have said in the House that after
mnany telegrams exchonged the Premier and
1 decided to meet Mr, Dedman in Melhowrne:
on the Sunday afferncon.

Hon. N. KEENAN : Whether purposefully
or accidentally, the Minister for Mines went
East at the same time as Mr. Dedman
came West. This was about the 22nd April.
When he was here Mr. Dedman was pre-
sumed—I do not know whether he did
it or not—to inquire into those matters
which the member for Mt. Magnet (M.
Triat) clearly laid hefore the Chamher in re-
gard to mining—to what extent miners
dragged out of the occupation of mining
would be of any use in other occupations;
what, on the other hand, they could
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do in the way of assisting the war
effort, yet still remain in the mines, by
earrying ont war work periodically in the
neighbourhood, and then returning to the
mines, So far as any of us knows, Mr. Ded-
man made no inquiries of that kind. He at-
tended receptions and at receptions no infor-
mation whatever is to be secured. Then he
went to Kalgoorlie. I propose to remind the
House of what he said in Kalgoorlie, It was
absolutely and entirely misleading as regards
what happened afterwards. He was invited
there to make a statement at a reception and
for onee in a while, forgetting his eantion I
suppose, he did so.  This is what he gaid—

At this stage, and taking into account the
present degree of emergency in which the coun-
try finds itself, I can reassure the penple of
Kalgoorlic and of Western Australin that it
is not the intention of the Government to
apply drastic restrictiona to upset the whole
eroncmice life of the goldfielda and the State.
Those words were received with the greatest
appreciation by those who were there and by
those hy whom the remarks were read in the
cewspaper. But they were made with abzo-
lutely no rea) intention of their being earried
into effect.

Mr. Dedman is said to have had an assur-
ance that the mine owners would raise no
objection to any man under 45 being removed
for military purposes from the mines. That
statement is said to have been received from
members  of the Chamber of Mines. I
think the Minister for Mines knows the his-
tory of what happened. No such thing was
suggested for a moment by the Chamber of
Mines. What was suggested by one of the
members of the Chamber of Mines,
who happens to be the senior vice-president
and who is an ¢xtraordinarily patrietic man,
was that no objection wonld be taken to
the removal of the mine workers from the
mines if the need arose, which is a very
different matter and besides that is entirely
in accord with what is practically the
opinion, I feel sure, of the great majority
of the people on the goldfields. Those peopla
are willing to make any sacrifice in reason
in order to aid the war effort, This man
who happened to speak to Mr. Dedman is
a peculiarly patriotic man and takes the
view that no sacrifice is to he questioned for
a moment, or the effect of it caleulated, if

it means something that hears on the war
cffort.

I wounld like te point out that I do not
propoge to speak for the poldfields. There
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was a time when I had the honour to do
so but unfortunately only a few of the
people are there today who were there when
I was, and although I might claim to repre-
sent their views, they are but few in num-
ber. So I do not venture to say that I
have the right to express the sentiments of
the people of the goldfields. Nevertheless
it wounld absolutely surprise me if they were
different from those of the men I kuew when
I was there; from those of the men with
whom I grew up as a young man, and whom
I therefore knew thoroughly, because in
those days formality counted for neothing.
Searcely one man in a dozen had a clean
collar but that did not matter; a man was
a man and that was what connted. I knew
them thoroughly, and I believe the men on
the goldfields today are not for one moment
unworthy successors of those who preeeded
them. I believe that the position taken up
by the miners, the workers, the mincowners
and the business people of Kalgoorlie and
Boulder is justifiable. It must be borne in
mind that it is the business people who will
be called upon to make the greatest saeri-
fice, as T will point out to the House in &
moment. The business people face absolute
ruin.

What was the position taken up by all
these classes of people? It was this: That
if there was no choice left, if it was neces-
sary in order successfully to defend Auns-
tralia and successfully to earry on this war
beyond the boundaries of Australia until we
chased these invaders to their dens, there was
no saerifice they were not prepared to make
no matter what it meant, whether of pro-
perty, of life or of anything else. Bul—
and it is & very important “but”—they want
to know that they are not selected as vietims,
that they are not, as the Minister for Mines
explained to us, collected because they are
s0 easy to eollect, becanse they are there in
a number and can be grasped easily and
taken away. They want to know if the other
sources of manpower have been dealt with
and exhausted; for instance, the reserves of
manpower in the Punblic Service in Mel-
honrne, Canberra, Sydney, Brisbane, Ade-
laide and even here in Perth. They want
to know hefore they are called unon to
snffer ntter ruin in their lives whether tha
workers in the luxury trades in the East.
ern States have been withdrawn. On that
matter may T quote a paragraph from the
“Anstralian Worker,” which was reprinted
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in the “Kalgoorlie Miner” of the 23th April.
That paragraph is as follows:—

It is no exaggeration to say that there are

probably as many persons engaged in making
lollies und chocolates in the Hastern States as
there are employed in the great mining indus-
try of Western Australia which directly and
indirectly supports about 25 per eent. of the
people of the State.
I do not know whether that is accuraie or
exaggerated, but there must be a consider-
able number engaged in those luxury trades
or a statement of that kind would not have
been made in a responsible paper. So the
people of the goldficlds—the miners and the
business people—want to know, before they
are snatched from their homes, that those
lugury trades have been closed down and
the workers employed in them called vpon
to perform army service.

Lastly, they want to know why it is that
a great many men are still employed in the
Army and the Air Force doing work that
eould be as easily and efficiently done by
women. One has only to go to Pearce to see
what is called the exeeutive. They are not
fit to be trained for flying for many
reasons, ehiefly because to qualify a man
has to have an extraordinarily fine physique
and in every sense be able to stand the
strain which a pilot has to endure. These
men are used for counting hoots and socks
and shirts, work which women conld do as
efficiently as they do it, thus making them
free for other purposes in the Army, Until
the people of the goldfields know that these
sources of manpower have been, if not ex-
hausted, at least tapped, they are not willing
to make this sacvifice. Great as is their
patriotism, they are not willing to be made
vietims of it, and that is what the present
proposal sets out to do. There is no use in
saying they could resist. They can he
dragged from the mines by force, so resist-
ance is out of the question. I listened to
the member for Mt. Magnet, who I think
did suggest physical resistance in some
measure.

Mr. Triat: In the Eastern States, not here.

Hon. N, KEENAN: It is not possible;
they can be dragged by force from the mines
at the whim of a Minister. That is all T
want to add to the very valuable speeches
that have heen made on this matter by the
Minister for Mines, the member for Mt.
Magnet and the member for Hannans, and
which doubtless will be made hy other gold-
fields memhers. That is all T want te say
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on the question of the attitude of the people
of the goldfields. I would be desperately
ashamed in my very soul if I thought their
attitude was selfish, that they were refusing
to recognise a national need. They are not,
but they are refusing, or attempting to re-
fuse—though they have no hope of earry-
ing out their refusal—to be made victims
of their patriotism simply because, in the
words of the Minister, they ave easy to get
at.

But what are we to say of the effect of
this policy on the State? What is to be the
future of the State if the mining indus-
try, as is absolutely certain, declines almost
if not absolutely to a vanishing point? Tt
is useless imagining that mines that are
¢losed down now can be opened again. No
man who has had any knowledge and experi-
ence of mining in Western Australia would
assert that that is possible. Leave a mine for
a few years without heing attended to and the
necessary underground pumping work kept
in operation, and there would be no mine at
all, I remenber that on one oceasion I was
part of a syndicate which attempted to re-
store a mine that was known to have gold
in it, but it was absolutely impossible. As
soon as work waos started, all the rock arcund
was found to he ahsolutely rotten and the
expense of restoration work was out of all
bounds.

That will be the rvesult in Western Aus-
tralia if the goldmining industry is allowed
to be closed down now, We shall write its
epitaph. If it is now closed down, the in-
dostry will never re-open uniess new mines
are found, which will be extremely unlikely.
As to the effect of the industry from the
standpoint of contributing to the wealth of
the community, the Premier has given the
house some actual fgures of direct loss,
hecause those figures are capable of
heing given with exaetitude. But the
indiveet loss that would aceompany the
oxtinguishing of the industry is something
the magnitade of which no one ean possibly
imagine, The effeet would extend through =0
many channels in Perth alone!

Mr. Marshall: My word it would!

Hon. N. KEENAN: There are here many
businesses that, should the mining industry
cease. to furnish ecustomers, will have no
chance, or at least very little chance, of
emrying on. Take such hig businesses as
Harris Searfe and Sandovers, McLean Broa.
and Rige or Hadfelds. Such firms will feel
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the effect seriously if the mining indusiry
ceases to operate. What will be the effect
on employment, even in the coastal areas,
should mining operations cease? While the
war continues and available manpower is
utilised for various purposes associated with
hostilities, then the eifect on the field of em-
ployment will not be noticed.

Today staffs of all concerns are depleted,
not becauwse the goldmining industry is
adversely circumstanced, but becanse men
are being catled up for military service. But
with the return of peace when once more
avenues for employment are sought, what
will then be the position? What will it be
in coastal areas? What will it be in Perth?
Of course, the scope for employment will be
disastrously affected by the decline, or ex-
tinetion, of the goldmining industry. On the
goldfields themselves employment will he
non-existent. Towns that have grown up
after many vears of effort by our people,
with homes adorned in a manuer of whiek
we ean well be prond, will disappear, znd
there will be nothing left but the Eastern
desert for us and ours. That is the future
hefore us. And so I say that although the
motion is eouched in strong terms, I would
like those terms to have becnh even stronger
becanse they embody not expressions based
ttpon mere fear, but of absolute ecertainty.
We know that the goldmining industry if
killed will sound the death knell of Western
Australia.

I do not wish to say more. My days as
n goldfields member have long ceased. If it
were not for the fact that in the last few
dayvs T have received numervous letters re-
garding this matter from old goldfields
people, I would not have intervened in the
debate. But they look to me for help, with-
out the least hope of anv possible suecour.
They look to me, but T can do nothing for
them. No one can do anything for them.
We arve fighting a power much greater than
our own, and behind that power is the
strength of the law. We cannot possibly ve-
sist i, and so we look upon the goldmining
industry which we built up half a century
ago in face of all the drawbacks and Qiffi-
culties presented hv a hostile Nature, as
doomed,

MR. MARSHALL (Murchison) [4.35]:
T shall endeavour to he brief in adding my
contrihation in support of the motion. The
suhject matter has been fully  diseussed
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both from the standpoint of the general
principle involved and from that of the
techniealities associated with the goldmin-
ing industry. I desire to address myself to
the motion because I feel I have some ob-
ligation imposed upon me to disabuse the
minds of some members, who from time to
fime have listened to me discussing the value
of gold as it affects the internal mechanism
of the currency of the nation. Possibly my
utterances were not clear enough to enable
members to discern the difference between the
point of international importance as against
the internal importance of gold to a nation.
I have never yet stated that gold bad lost
its importance as an international unit of
account. As the member for Brownhill-
Ivanhoe (Mr. F. C. L. Smith) would put
it, its acceptability nationally makes it ever
useful for the purpose of adjusting inter-
national balances and as such it still holds
as much sway as ever,

But for the last 20 or 25 years it has
played no part whatever in the control of
the monetary units alleged to be attached to
it for the internal operations of any nation’s
monetary system. That is the difference.
Although it would be argued by those of
orthodox mind that gold is still the basis of
currency, that argument has been proved
fallacious and wrong. With greater bank
control of the expansion of credit, the volume
of money circulated in and out of the com-
mercial life of any nation is measured, but
gold does still held its value as an interna-
tional unit of finanecial adjustment—not that
it is indispensable. I trust that members will
now clearly understand why it is I speak in
support of the motion before the Chair. Iam
not speaking with two faces when I snpport
it. All my arguments regarding monetary
reform and the amending of our banking
policy have been that we must depart from
orthodex methods of monetary control and
banking, but until members will afford me
the right to experiment with unorthodox
methods of banking, gold will remain indis-
pensable. Until T ean reach the point where
we can change from orthodox methods to
the new economies, which are unorthodox,
I must support the production of gold. I
rose principally to clear up that point.

There are one or two other observations
I wish to make and I shall be brief in my
references. I congratulate the member for
Nedlands (Hon. N. Keenan) on his splen-
did effort. 1 saw in that honourable mem-
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ber all the old feelings and the old spirit
animating the pioneers of the goldfields. I
saw in  his words the same senti-
ments with which those hardy old batilers
and pioneers of the goldmining industry
of Western Australis were so freely imbued,
The fighting spirit and the loyalty one to
the other are ever present. I congratulate
the hon. member. I also thank him for his
efforts in his younger days on the goldfields,
beecause I followed in his wake, and I am
grateful to the pioneers for what they did
in fostering the mining industry which has
done so much for me and for others. In-
cidentally, of eourse, many men have suf-
fered as a result of working in the indus-

Goldmining in a State like Western Aus-
tralia has become almost indispensable to its
economic life. Much has heen said by various
speakers about the negotiations that have
taken place, and the lack of anything auth-
entic regarding the policy to be adopted by
the Commonweslth in the matter of clos-
ing or continuing the industry. Be that as
it may, I cannot pardon the Government.
The Minister accuses the Chamber of Mines
of lacking enthusiasm. He said the Cham-
ber of Mines was not too enthusiastic.

The Minister for Mines: I do not think
I used those words at all.

Mr. MARSHALL: I do not say the Min-
ister used those words, but that was the
effect of his remarks,

The Minister for Mines: 1 simply gave
the history as I found it.

Mr. MARSHALL: The Minister did say
—and “Hansard” will bear me out—that
the Chamber of Mines did not seem eager
to assist or to be desirous of assisting. It
did not display any outward desire.

The Minister for Mines: Quite true.

Mr. MARSHALL: Now the Minister ad-
mits it. The very thing he aceuses the Cham-
ber of Mines of I accuse the Government of.
All szid and done, the only value of the
industry to the Chamber of Mines is what it
produces for the payment of dividends fo
shareholders. Outside of that, the Chamber
of Mines has no interest in the industry.
In saying this ¥ am not speaking in & dero-
gatory sense, buf mine managers combined
to form the Chamber of Mines, and their
first and foremost interest in the industry is
centred in the payment of dividends, From
the State point of view, however, the in-
dustry is much more valuable. It is a con-
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trolling factor in the economic life of the
State. It provides employment for thous-
ands of men; it offers a ready home market
for loeally produced commeodities and, to
a large extent, for imported articles. It is
one of the finest revenue-producers the State
has. The figures quoted by the Premier did
not show all the revenue that the indus-
try indirectly brings to the Treasury. The
goldfields have paid much towards the cost
of running the railway system, and in other
ways it has assisted the economie life of
the State indirectly. Therefore the State has
much more to consider than has the Cham-
ber of Mines,

Consequently I regret the hesitancy on
the part of the Government in making an
immediate and emphatic declaration of its
attitude to the Commonwealth, even though
the declaration was based upon a rumeonr,
that any attempt to close down the indus-
try would meet with bitter hostility from
the State.  Had such a declaration been
made, I believe that many of the negotia-
tions that took place afterwards and many
of the misunderstandings that ocenyred
would have heen cleared up quickly. There-
fore I cannot exonerate the State Govern-
ment from all the blame. I agree that the
Premier and the Minister for Mines entered
their protests and tried to get declarations
from the Commonwealth, but they did not
make any declaration themselves,

The Minister for Mines: Neither did the
Federal Government of what it was going
to do.

Mr. MARSHALL: I agree; I am not
castigating the Government on that score.
Having regard to the great importance of
the matter to the State, there was no obli-
gation on the Government to find out what
the Chamber of Mines desired. It was a
respongibility of the Government to make
a declaration on the matter as it affected
the State. The Government should have
taken up the attitnde, with certain reserva-
tions clearly expounded by the member for
Nedlands, that if, after the absorption into
the Army of labour from industries manu-
facturing non-essential goods, and after a
complete regimentation of labour so avail-
able had been made, more labour was still
required, we might then have considered sac-
rificing our mining industry. But that has
not been done.

An extravagant waste of manpower ecan
be seen everywhere in military institutions
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today. I do not propose to offer any criti-
cism on that aspeet. In addition to the
industries mentioned by the member for
Nedlands, let me put a point that the Com-
monwealth itself has taken. In order of
priority, the goldmining industry of West-
ern Australia ranks with the liquor trade
third on the list.

The Minister for Mines:
trade.

Mr. MARSHALL: Who ever knew of a
nation that won a war on liguor? I re-
spectfully suggest that here is an indus-
try which might be called upon to make
further sacrifices before the goldmining in-
dustry is closed down. I want it to be
clearly understood that in my humble judg-
ment, whilst the Federal Government has
not yet made any deelaration because of the
many complications which have arisen, it
pever will do so. Those complications are
due partly to bungling of the position at
the outset, which has rendered it now almost
impossible for the Federal Government to
make any declaration. However, I still be-
lieve that the Federal Government is intent
on closing down Western Australia’s gold-
mining industry.

There bas been a misconeeption regarding
the position, It is thought by many people,
even by people in Western Australia, and
possibly even by some on our goldfields, that
one can close a goldmine down and after
one Year or two or three years or more re-
sume operations af the point where they
ceased. A person who believes that the gold-
mining industry is like a factory produe-
ing non-essential goods, which factory one
can lock the door of and after a lapse of
time unlock the door and resume operations
at the point where they left off, is utterly
mistaken. That can never be done with a
goldmine, and the deeper the mine the more
precarious the position, People who hold
such mistaken views do not grasp that when
one leaves a mine unattended atmospherie
conditions play havoe with it—for instance,
in the timber underground that supports the
country and prevents it from collapsing.
There is also the fact that while water rises
in a mine, a re-starting of that mine would
be so costly that unless it were highly valu-
able it never would be re-started.

All sorts of conditions apply to a mine
which has ceased operations. A great deal
of interference takes place underground
when work is not being proceeded with and

And the opal
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repair work not being effectively performed;
so that there are very few mines in West-
ern Australia which if left unattended for
any period will after this war recommence
operations—very few indeed. The country
eontinually ereeps; and unless the timber in
the mine is continually attended to the whole
mine must collapse. Then it would be utterly
unprofitable to recondition that mine back
into production again. The deeper the mine
the more remote would be the possibility,
onve a collapse had taken place, of recon-
ditiontng it, and bringing it into aetive
operation once more, heeause of the terrifie
cost entailed.

The best illustration T can give members
ir this respeet is to take that wonderfnl pro-
ducer, the Crreat Fingall. The member for
Greenough (Mr. Patriek} will remember that
mine. Prohably as a boy he played abont it,
slipping down the sand dwnp. He will well
remember that mine as a wonderful gold-
produccr. However, dne to highly inefficient
or very had management the mine ultimately
closed down, At the time of the close-down
it was still producing wonderful ore; but
the system adopted by the management of
mauking internal shafts—that is, under-
ground, outside the main hauling shaft—
meant so mueh handling of the ore before it
reached the treatment plant that it hecame
unprofitable. When we experienced a ve-
vival of the mining industry a few years
ago, it was believed that the Great Fingall
would he re-opened. T then said—and my
prediction proved corvect—that the mine
would never re-open. It is approximately
3,000 feet deep on the underlay, which wonld
mean 1,500 to 2,000 feet on the vertical. The
re-opening of that mine would mean the
putting-down of a shaft of about 3,000 fect
for a start, in order to have 1,000 feet of
boeks to commence operations. Then it
would be necessary to drain all the water out
of the old stopings.

Mr. Patvick: The cost was estimated at a
quarter of a million sterling.

Mr. MARSHALL: Anyhow, there is a
positive illustration of what happens when a
mine is elogsed down, and of the hopelessness
of attempting to re-open it under such con-
ditions.  Therefore let us not be under any
misapprehension asx regards our mining in-
dustry when people tell us that the industry
will be closed down only for the duration of
the war. Nothing of the kind! With the
exception of a few mines, our mining indus-
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try, if not totally destroyed, would be almost
gone. Most of the mines could never be re-
opened.

Que of the most remarkable things about
those negotintions, so far as I have been able
to ascertain them, is the entire departure
from the excuse originally given, From what
I have been able to gather, the very first
reason given hy the Federal Government was
that as we imported many of the requisites
for the snecesssful proseeution of gold pro-
duction and s+ shipping was scarce and these
requisites could no longer be shipped to us,
the industry wounld have to close down. Lat-
terly we have heard nothing whatever of that
reason. Then there was a rumour that the
United States of Ameriea had refused to buy
any more gold—a rumour which not improl-
ably is guite true.

Myr. Patrick:
African mines?

Mre. MARSHALL: Yes, and Canada!
Ameries may have told Australia that she
would buy no more Australian gold. But the
alleged basis for closing the industry down
has been departed from. Now it is said that
the Federal Government's intention is not to
close down the mining industry entirely, but
that no protection ¢an be given to the in-
dustry as regards the manpower represented
by those employed in it. What strikes me
as being somewhat remarkable is why this
particnlar industry was singled out, and
especially placed upon an agenda paper for
diseussion at a conference of Premiers.

The Minister for Mines: Because we asked
for it to be put there. Western Australia
surely was concerned about the industry,

Mr. MARSHALL: That interjection gives
me some cnlightenment. I could not under-
stand why the goldmining industry came to
he speeinlly mentioned. T asked the Min-
ister by interjection if any other industry
was to be discussed and he replied no, That
made me most suspicious.

The Minister for Mines: No other industry
was in the same (rouble,

Mr. MARSHALL: 8o that particular
point is cleared up. I am entirely in agree-
ment with the member for Nedlands (Hon.
N. Keenan) when he says that the Federal
Government's intention very definitely is to
close down the goldmining industry. I think
I am correct in saying that the Kimberleys—
which have only one or two small mining
propositions within their horders—and all
the electorates right down to Esperance in

What about the South
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the south, constitute aboui two-thirds of the
total area of Western Australia. Apart from
the mining industry, there is only the pas-
toral industry left in those districts, True,
there is a little sandalwood getting and some
kangaroo hunting, but these do not absorb
much labour.

Apart from the value of the properties in
that huge erea, we shall have this sorry
spectacle if the mining indusiry is closed
down, that two-thirds of the State will have
only the pastoral industry existing therein,
and that industry absorbs but few workers
indeed. If we follow that line of argument
and consider the utterances of the member
for Nedlands, and tske into account the
economic effect npon the commercial life of
our capitnl city, we can see in the course
of time & mere framework of the Western
Australia of today.

Mr. Patrick: The result would be the re-
lease of much manpower in the eity.

Mr. MARSHALL: That is what I am con-
veying. Very large numbers of men in the
city are engaged in the manufacture of
goods for use on the goldfields. The con-
samption of sueh goods is enormous.

Mr. Thorn: The goldfields represent one
of our best markets for fruit and vegetables.

Mr. MARSHALL: Yes. It is & sure mar-
ket and the money is ready. There is no
trouble about the exchange rate, either. Un-
less some protection is afforded fo this in-
dustry, the State of Western Australia will,
as I have said, become a mere skeleton of
its former self. It is dreadful to think that
the Prime Minister of Australia is one of
Western Australia’®s sons. We must aecept
gither one view or another. Either the posi-
tion is desperate, or the Prime Minister has
been misled. I could not think of his agree-
ing to the proposal if he had before him all
the facts. On the other hand, one cannot
conceive of the Prime Minister’s being en-
tively ignorant of the facts. I can but come
to the cenclusion that some powerful influ-
ence must he urging him and his Government
to propose the discontinvance of this in-
dustry.

I pointed ont when commencing my re-
marks that gold still maintains its value as
an international unit of exchange. The coun-
try that produces gold or buys and holds
zold in Iarge quantities ean usually display
independence when financial relationships be-
tween one nation and another come up for
disenssion. A nation that holds large quan-
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{ities of gold can always settle its inter-
national aceounts becaunse of the acceptability
of gold, I amn beginning to fear that some
undune pressure is being brought to hear to
prevent the further production of gold im
Australia, because Ausiralia is one of the
dominions within the Empire that has been
strongly urging financial reform. If at the
conclusion of the war our vaults are filled
with gold, we sball be able to dictate terms
just as effectively 85 ean any ather nation
that produces gold and holds it in large
quantities. In other words, we would not
be a debtor nation internationally; we could
pay our liabilities and become a free nation.
That aspeet has some logie in if.

The vesclution in my opinion is both
urgent and neeessary, not merely from the
point of view of this State, although its im-
portance to the State is paramount, bat
from an international point of view when
the war is over. If we finish up as a debtor
nation and have no gold to satisfv our eredi-
tors abroad, we shall be victims of their
dictation. 1 regret to think of what will
happen, of the part Australia will play and
its humiliation as a dehtor nation at any
peace conference. I ask members to watch
that aspeet of the situation elosely, because
though we can get along quite comfortably
inside Australia without gold, Western Aus-
tralia eannot afford to lose the goldmining
industry, because of its vital importance to
the economie, social and commercial life of
this State. Apart from that there is the
picture painted by the member for Mt. Mag-
net, the member for TTannans: and others in
vezard to the saerifiee that must be made
by the individuals taken out of the indnstry.

Seemingly the Federal Government be-
lieves that the goldmining industry of West-
ern Australia is comparable with secondary
industries operating in the hig cities of tho
Eastern States. 1f men are taken out of
factories and placed in the Army their do-
mestic relationships are not disturbed, or at
any rate not to the same extent as arve those
of men taken out of the goldmining industry
of Western Anetralia. Tmmedintely a man
enlists from the goldfields in Westeyn Aus-
tralia his wife and family migrate to the
city. For a woman, life on the goldfields
without her partner is uneolourful, heeause
most of the relatives of goldficlds peaple
are in the eities or seaport fowns or rural
areas. The Frderal Gavernment shonld not
imagine that to take men from the onld-
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mining industry for the Army does pot in-
terfere with the domestic life on the gold-
fields, because it does. I venture to sug-
gest that if the prineiple of evacuation had
not been talked about so much in recent
months there would have been a bigger num-
ber of families down from the goldfields
than is the ease at present. As soon as the
coast clears those people will return to their
habitations, The wives of those who have
migrated from the rural areas and other sea-
port towns to the goldfields in search of
employment will return to their home towns
when their men are called up, and the gold.
fields will be a mere skeleton of what they
have been und an absolute injustice will hava
been done to Western Australia.

I do not want to go into a calculation of
the sacrifices. When & man is taken from in.
dustry in the metropolitan area where his
home is and where he has lived, he is asked
to make the sncrifice of becoming a soldier.
He loses a certain pereentage of his earn-
ings, but after years of struggle many
people on the goldfields have provided them-
selves with a home and other amenities of
life, and when the husband is taken for the
Army the loi must be sacrificed. Those
points have been illustrated by better spesk-
ers than I and I do not want to reiterate
them. All T ean say in conclusion is that
it is very difficult for anyone to calenlate
the reflection on the economic and social life
of Western Australis of the cessation of
the goldmining industry. I support the
motion.

MR. EKELLY (Yilgarn - Coolgardie)
[65.15]: I rise to add a few remarks lo the
many statements made on the motion.
Having covered most of this ground a
eonple of weeks ago I hope T will be excused
it my contribution on this occasion s not
lengthy. I made a statement previously that
the calamity that threatens the goldmining
industry is ecolossal and one of extreme im-
portance not only to Western Australia, but
to the whole of the Commonwealth. Much
has been said of the repercussion that the
closure of the industry would have on West-
ern Australia, but apparenily the Common-
wealth Government is unmindful of the fact
that to a large degree its Tredasury will be
deprived of income which bas been its for
the asking for so many years. There will be
a tremendous loss to Western Australia from
the taxation point of view and through a
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cesgation of many direct and indirect charges
associated with the functioning of the in-
dustry, which charges have constituted a con-
tinval flow of finance to the Treasury of
this State.

"Much of thd eriticism of the industry by
the Federal authorities is the outcome of
unsound thinking. There is no doubt in my
mind that many of the suggestions—perhaps
lightly thrown out—regarding the elosure
of the industry, that have been the subject
of so much discussion in Western Australia
ahd so much conjecture over the past few
months and particularly during the past
few wecks, have arisen wholely and solely
out of the inexperience of Federal Ministers
controlling the departments that today
threaten the industry. There is no doubt that
much of the controversy has emanated from
what might be termed panie legislation. As
the Minister for Mines very ably put i,
Western Australis has appeared to the
Federal authorities as a very choice ripe
plum ready for picking in its entirety. I am
concerned not only about the revenue this
State has received from the goldmining in-
dustry, an industry that has been bnilt up
over the past 25 years, but also about the
many people who will be thrown out of their
homes and deprived of their life’s savings if
the industiy is elosed.

Those people who are now dependent on
the industry constitute probably only about
40 per cent of the original numerical strength
which the industry boasted. It is bad enough
to think that thai 40 per cent. or a good
portion of them ave threatened with being
taken from the industry. It is equally de-
plorable that the 5,000 or 6,000 men who
have alrendy joined the fighting forees are,
together with their dependants, to be de-
prived of their homes, and that nll these men
arve to lose the opportunity to return to an
industyy they have known for so many years,
Tt has been said that it is possible—I think
the statement was made by Mr. Dedman him-
self—for men to be taken from the industry
from time (o time to perform certain duties
whieh would nceupy two or three months
and for them then to be veturned to the in-

dustry, and that operations could pro-
¢eed as they did prior to their leav-
ing. I would point out, as has already
been done, that the idea of recruit-

ing men from the mining industry, and
once their job has been performed, return-
ing them to the industry is ridienlons.
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This may sound all right as a layman’s
idea, and apparently these ideas have eman-
ated from laymen’s minds, but to the men
who know the mining industry—to the en-
gineer and the many skilled workers em-
ployed in the industry—it is quite obvious
that a drain of manpower for any length of
time with the hope of bringing them back at
a later date is futile and ridiculous. The min-
ing industry is one ihat does not lend itself to
rapid or ruthless changes in its personnel, It
is beyond my comprehension how any respon-
sible Minister could make the statement that
it wonld be possible to interchange men in the
industry in the manner indicated. I can-
not imagine seeing a bogger put on to the
metallurgical staff; or a machine miner re-
vert to bogging, or any other sections of
the mining industry placed in one position
and then in another the next day.

The efficiency of mining generally would,
under those conditions, reaeh a very low
ebb. The production of ore would suffer
<considerably, and it would be but a short
time before the mines would close down. We
have seen the mining industry pushed from
pillar to post. The position has now reached
the stage when the Federal authorities are
hoping that by their latest move, should there
be a cessation of the industry, the onus will
be taken from their shoulders, if there
are any repercussions, and laid at somebody
clse’s door. It is a most unfortunate position
to be in to have to make a statement of that
kind. There are many sincere men in the
Federal House who are only too pleased and
anxious to give credence and assistance to
the smaller States. Unfortunately these men
are in g weak minority.

The preponderance of expression is com-
ing from those directly interested in the
Eastern States. I do not know whether the
House has been given the figures of Western
Australia’s production, but in case it has
not I will give them. These are of fairly
recent origin. The production of gold in
Western Australia to date has totslled
48,186,961 ounces, to a value of nearly
£255,000,000. When that is considered in
relation to the total revenue received by the
Treasury of Western Awstralia since its in-
anguration it shows that a little better then
one-fifth of the total State revenne has heen
produced by the geoldmining industry.

Mr. SPEAKRER: Order!
mueh talkine.

There is too
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Mr. KELLY : Our most unforgivable crime
in Western Australia is that we produce over
70 per cent. of Australia’s gold output. If
the gold were distributed over the other
States in a similar proportion, that is that
they produced 78 per cent. and we produeced
30 per cent., then this question of the cessa-
tion of the goldmining industry would not
have cropped up. Just recently I read au
article by Mr. Morton Webber, who is re-
puted to be a well-known mining engineer,
Whether he is or not I cannot verify, but
he has eertainly 1aid down faets in his article
which are particularly applieable to Western
Australian conditions. He makes this obser-
vation, among many others, that it is sur-
prising to think that a man of Mr. Dedman's
character ean, after a 48 hours’ visit to West-
ern  Anpstralia, pit his knowledge and
authority against that of the many engineers
who have been in the country for a wvast
number of years,

I do not wish to delay the House by going
over the ground I covered in this Chamber
a couple of weeks ago, I feel that all that
is being said at the present time, while 1
am not pessimistic over the cuteome, amounts
to no more than beating the air to very little
effect. I assure the responsible Minister
that he has my support.

MR. SAMPSON (Swan) [5.28]: I hope
that as a result of this debate, more serious
consideration will be given by the Federal
Government to the importance of maintaining
the gold industry, Those of us who have
been on the goldfields, and particularly those
who have had an opportunity to see dead
towns in that industry—towns which onee
were flourishing and prosperous centres with
big populations—know what a sad change is
brought abont when work on the mines in
the district 15 obandoned. Those who have
seen such a town never desive to see another.
There is something very pathetic about it.
Although a few hard-striving peppertrees
may manage to exist, the nltimate end of
these towns is, in most cases, certain. We
have known instanees where goldmining has
revived. We have seen outstanding instances
in Wiluna, Norseman and Coolgardie. T dare
say there are others, But the eondition of
dead towns, such as TKookvnie, and that
whieh other centres are reaching, is always
saddening, TKanowna comes hack to my
mind.  Tn the old days that town had a daily
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newspaper. The same applies te Malcolm
and to Mt. Morgans,

One would think that ordinary considera-
tion would have maintained these mines in
production, but for some reason or another
they were allowed to die out. A gold mine
cannot be abandoned and then be expected
to offer the same opportunities for further
operations. The timbers rot, the mine be-
comes waterlogged, and there scems to be
little if any hope of an effective revival, So
it is very important that the gold miines
which are showing reasonable returns should
be maintained. It has heen said that at a
time like the present gold is of no value in
the world and is not needed, but a lot of
balderdash is talked on this subject, and it
is not contined to those who discuss mone-
tary reform and similar matters.

Gold has a double value—an innate and
and intrinsic value. Gold is essential for the
earrying out of important artistic work, work
of a mechanical pature calline for the use of
& metal capable of fine and delicate manipu-
lation. In connection with bookbinding and
signpainting there is use for gold leaf, and
that is made from fine gold. 'Therefore it
seems that the.idea that gold is only useful
in order to bring about proper exchange value
and to ensure true value in the matter of pur-
chasing power is only incidental to and is
by no means the sole use for gold. Though I
have not had overmuch to do with goldmin-
ing, T value the industry and know how
greatly this State is indebted to it. Without
the goldmining industry, our eondition would
be much worse than it is, though even so we
have drifted into a backwater.

T trust that the Government will be able
te enter such a protest and that it will be
buttressed by such facts and arguments as
will Induce the Commonwealth to recognise
that the value of the goldmining indus-
try warrants its being maintained in this
State. There can be no question regarding
the importance of this subjeet. Western
Australia would certainly be less populated
than it is today were it not for the gold-
mining  industry. Year in and year ont
the production of the mines in this territory
has proved most heartening, and Treasurer
after Treasurer has had cause to thank his
lucky stars that the industry has existed. [
support the motion and sincerely hope that
good will follow the protest which has been
raised against the withdrawal of workmen
from the mines. At all events, sufficient man-
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power should Lo allowed to continue in
order to maintain the mines in working order.
It would be the height of folly, shortsighted
and stupid to a degree, if action taken by
the Commonwealth had the effect of bringing
about a cessation of operations in these
mines.

MR. F. C. L. SMITH (Brown Hill-Ivan-
hoe) [5.351: T desive to support the motion
with just a few remarks because recently I
had an oppurtunity of speaking on  the
saine subjeel, 1 avree with the Leader of
the Opposition when be said that 2 motion
of this kind i~ not likely to be very effee-
tive. [ would not think very highly of a
Federal Government and its poliey if a
motion of this kind proved effective. If a
fovernment lays down a poliey, T bhelieve
it has particular reasons for so doing, and,
if there is any strength at all in its com-
position, it will adhere to that poliey. That
is why T said on the previous occasion when
denling with the goldmining industry that I
thought little good would come of talking
ahout it.

In some of the speeches made here today
it has been asserted that owing to the physi-
col condition of the men working in the in-
dustry, not many will be withdrawn who are
fit for military serviee or for the purposes
of the work proposed to be done under the
Allied Works Couneil. If that is the peosi-
tion, many men will still be left in the in-
dustry. All of themn are undergoing a phy-
sical examination. I venture to suggest that
the reverse will prove to be the case with
respect to the great majority of mine work-
ers, particulavly as we have been told by
the Minister for Mines that G0 per cent of
them are under 45 vears of age.

I support the motion with the limited
knowledge T have of the reasons actvating
the Federal Government. When T spoke
on the subject previously, T faced up to the
proposition helieving that the intention of
the Commonwealth in withdrawing men from
the goldmining industry was for the con-
struction of aerodromes and other defence
works on a programme of the Allied Works
Couneil, but T have now safficient evidence
from the nature of the eall-up to know that
the main objective in ealling up men
from the industry is to supply the require-
ments of the military services, te build up
the military strength of this eountry, to en-
list or reermt enouzh men to make up the
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number of divisions regarded by the mili-
tary authorities as sufficient to defend this
country.

If that is the reason actuating the Fede-
ral Government, the men in the mining in-
dustry will not object to their sexvices being
used for that purpose, but they will be will-
ing to render service of a defensive charae-
ter in the Australian army and te assist
the Federal Govermment to build up the
military strength that General MacArthur
considers necessary for the defence of Aus-
tralia. They will then be prepaved to co-
operate with General lacArthur and the
Federal Governmment so that it will never be
possible to say that Australians in the min-
ing areas of this State were not ready to
assist and play the part they should play
heside their collaborators from oversea, The
majority of the men who have alveady been
called up from the mining industry are en-
listed in the military services, and 1 feel
sure that a great many of those whom it
is intended to call up will be used for a
similar purpose. Therefore T consider that
this question of closing down the mining
industry cannot be viewed as serionsly as
otherwise it might be,

T agree with members who have said that
it will be diffieult to resuseitate the industry
onee it is elosed down. 1 recollect that when
this State was making strenunous advoeaey
of a gold bouus of £1 per ounce, numerons
mining experts were going round the coun-
iry stating that if we could only get that
gold bonus many of the mines that were
closed down would he reopened and give
employment to thousands of men. I am
convinced that we have had sufficient assur-
ances from the Federal Government to en-
title us to helieve that at least skeleton staffs
will be vetained upon the main producing
mines of this State to give the managements
opportunity to maintain those mines in some
semblance of working econdition, and in a
stete in which they can ultimately be re-
started. At the same time T vealise the
terrific blow that the leaving of mere skele-
ton staffs on our mines will mean to West-
orn Australin’s eeonomie position.

Like other speakers T hold that every-
thing possible should be done to search other
industries for manpower hefore the min-
ing industrv is bled to death for that pur-
pose. It mav be of interest also to many
of those on the Golden Mile today, whose
ordinary oeccupations are threatened by this
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demand for manpower, to be told that the
tramway compsany is advertising for con-
doctors under 45 years of age who must be
able to pass the departmental doctor. Mean-
time the Manpower Board is hearing appli-
eations from conscieniions objectors. I say
to those conscientious objeetors that if their
objections are sufficiently conseientions to
prevent them from enlisting in the military
services of the Commonwealth, they could go
along to the tramway company and join up
as conductors. There are also other indus-
tries which could be looked into, Again, the
Public Service of this State and the Publie
Services of other States, as the member for
Nedlands (Hon. N. Keenan) has pointed out,
might be explored for manpower.

The Premier: A number of men have en-
listed from the Public Service of this State.

Mr. F. C. L. SMITH: T know that they
have played their part, and I know that
they will play a much greater part in the
future. Although T advocate the exploration
of those avenunes for manpower, I do not
for a moment seriously think that they are
not already being searched. T know, as a
matter of fact, that many of them are being
searched.

The Premier: Many men have not waited
to be sesrched for.

My. F. C. L. SMITH: And many of them
were not given an opportunity to serve. 1T
know of one man working for the tramway
department ns a eonductor who wanted to
enlist. He was a foothall player for Perth.
He had to leave hig joh in erder to enlist,
and he saerificed privileges to be granted to
other soldicrs upon their return, sueh as rve-
instatement.

The whole guestion of goldmining and the
many ealls made on manpower has been dealt
with by 2 system that certainly is marked by
great confusion. 1 agree with all previous
speakers that aceording to various statements
made from fime to time by the Federal
anthorities, the goldmining industry was not
to be interfered with, heing regarded as an
industty necessary to the war effort. The
whole trouble, so far as we are conecerned,
seems to date from the fime at which the
goldmining industry was changed from No. 1
category to No. 3 in the manpower prioviiy
tist. T do not know when that change was
made.

The Premier: Nor does anvhody else.

Mr. F. C. L. SMITH: When it was made,
the goldmining industry was placed in a



3410

category which has been described by the
Manpower Board sitting in Perth as one that
the Government is not only willing to allow
to decline but is also willing to allow to die
in the interests of the war effort. If the
action of the Federal Government is ulti-
mately discovered to be necessary, if it is
taken with the best intentions to assist the
war effort, T do not think there will be much
resentment against it on the goldfields. At
the same time, however, we are fully justi-
fied in making our protest in order ade-
quately to safeguard the industry, if we can,
against an unfair withdrawal of manpower
from it as compared with other industries,
while we are not in & position to discover
the reasons actvating the Federal Govern-
ment.

Mr. SEWARD: I move—
That the debate be adjourned.

Motion put and negatived.

MR. SEWARD (Pingelly) [5.52]: I did
not wish to prolong this debate and still
have no desire to do so. I cannot under-
stand why I did not get the adjournment,

The Premier: I understood that no other
member desired to spesk on the motion.

Mr. SEWARD: I have an amendment
which I desire to move.
The Premier: You have the opportunity.

Mr. SEWARD: I thought I might move
it tomorrow, but if I must proceed tonight
I will do so. I would like to say first that
I was particularly struek by the very fine
speeches made this afternoon by members
who know infinitely more about the gold-
mining industry than I do. The speeches,
which were short and fo the point, were some
of the best 1 have heard in this Chamber. I
bave much pleasure in eongratulating the
speakers, Some of them referred to the effect
that the closing down of the goldmiuing in-
dustry will have on the activities of other
sections of the State, and that is the point
I want to emphasise. A large consumptive
seetion of the community will be removed
from the goldfields and their removal will
have an adverse effect on the primary pro-
ducing section of the eommunity. T have
irterviewed the railways on numerous oceca-
sions in order to try to get some alteration
in the railway service in my electorate, but
Lave been refused owing to the necessity for
those trains to earry perishable primary pro-
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duets from the southern portion of the State
to the goldfields.

That shows clearly how dependent are the
producers of those perishable products upon
the goldfields market. If the mining industry
is closed down, as to which there is not the
slightest doubt should the present intentions
of the Commonwealth Government be earried
out, it will mean that the demand for those
perishable produets will be gone, and of
eourse the primary induatries must snffer on
that aceount, thus adding another factor to
the already unsatisfactory position of those
irdustries. Not only has the Commonwealth
Government brought in regulations affeeting
the mining industry, but it has not left the
banking industry alone, the resnlt being that
several banks have closed in our country
centres. If, added to that loss and ineon-
venience, we are to lose our trade with the
consumptive population of the goldfields—

The Premnier: Say “eonswming”  The
word “consumptive” sounds bad.

Mr, SEWARD: If that consuming popu-
lation is lost on aecount of the elosing down
of the mining industry, the effect on the
economy of the State will be terrible, so I
agree with some of the previous speakers
that something must be done to arrest the
activities of the people in the Eastern
States. I have here something that I think
is well worth reading to members. Tt brought
to my mind a visit that I paid to one of our
country towns within the last 12 months.
It was a terrible sight; there were vacant
houses, hotels, and business places. These
had not been oceupied for about six months.
One can easily imagine what will happen if
this proposal is put inio effect. The article
in question depiets the seene in one of our
dead goldfields towns. It is as follows:—

Dead Towns.

Nobody whe has ever seen one of Western
Australia’s ‘‘dead towns’’ wants to have any
more in this State. Seattered over our vast
goldfields are pathetic places. A huge clear-
ing over which re-growth serub is ereeping
shows the size the town once was., Per-
haps one greal, always-empty hotel and the
tumble-down ruins of a couple more also in-
dicate that the place was once both populous
and prosperous. Tramping through the grass
one stumbles over crumbling kerbstones, and
finda the gilent railway station a mile or so
from the place where the few remaining
houses are clugtered. And on the outskirts
are decaying Eolapet-legs and rusted mach-
inery that has been too heavy to shift., There
are always a few old-timers still in residence
who bave unbounded fgith,
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Such as those indicated this afternoon by the
member for Murchison (Mr, Marshall). The
artiele continues—

They know that @ revival will come some
day, and they are full of tales about where
the reef lies, and how the big company came
to miss it in the years before it ¢losed down.
They literally live on hope, and there is more
joy in their old eyes when they ean find a
listener to their storiea of how the big mining
men are missing an opportunity than there is
when they sight colour on their own little
ghows. Sometimes the revival comes, as it
did in Wiluna and Coolgardie, and then, of
course, the wheels begin to turn again.
Families floeck back to pay days and pros-
perity, and the whole State benefits. But
mora often a dead town on the goldfields

stays dead.

Onece o mine closes, shafts fill in
with water and the timber rots, Build-
ings fall to pieces and rust, rotten old

machinery presents a seene which it takes
n  courageous man to face with plans
for reconstruction. The few people who re-
main in the distriect help themselves to any-
thing of value lying around, and time and
weather work their destruction. Where
happy families lived and children played,
there are soon only lizards basking in the sun
or rabbits frolicking when the moon comes
out. The death of the town is probably a
slow one, as the mines close one by one, and
gaps begin to appear in the streets as homes
are moved to happier places.

Just as we experienced only a few years ago,
when no small amount of our railway revenue
was derived from the removal of houses from
Kalgoorlie down into the more prosperous
agrienltural areas. Just as surely as that
happened a few years ago, it will take place
again if the Commonwealth’s proposal is
adopted. The article continues—

But the death is generally a sure one. All
this means that the proposals to end gold-
mining in Australia for the duration of the
war need careful consideration. Those who
gain their livings from mining, whether as
shareholders, officials or workers, are among
the firat to agree that winning the war comes
first.

As has been said so often and plainly this
afterncon, no one would disagree for a
moment with the propesal to manpower men
in the mining industry if it were absolutely
necessary for war purposes. In such a case,
the action would be heartily endorsed not
only by every member of Parliament, but
by every citizen of the State. But that
position has not yet arisen, or, at all events,
we have not been told of it. That again
brings np the question of the necessity for
a secret session. If the urgeney exists for
these men for military purposes, we could
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have a secret session and be given that in-
formation. Then, instead of making a
seapegoat of a particular member, as has
been done already, we could genuinely as-
sure the people why the men were man-
powered. That would end the whole dis-
cussion.

The Premier: Who is going to give in-
formation to the secret session?

Mr. SEWARD: I presume the Premier
has not got that information.

The Premier: No,

Mr. SEWARD: Tt is the duty of these in
authority to acquaint the Premier of this
State with the true position. As the Pre-
mier has not been given that information, I
think we are right in saying that the situa-
tion is not such a&s to warrant these men
being called up at the present time. If
the Premier had the information and did
not want it to he made publie, he eould call
Parliament together in a secret session and
acquaint members with the faets. The
article continues—

That mining must be reduced seema ob-
vipus, and it has already been reduced con-
siderably, even disastrously where some out-
back properties are concerned. But ita total
cessation is another matter, and even its re-
duction past a certain point would be most
dangerous. Those who hope for a ‘‘new
order’” after this conflict may also hope that
such an order would not need gold, but there
is no assurance of any new order, nor that
one would do without the metal that has been
the world’s currency since the dark agea.

It is often stated that more money has been
put into geldmines than has ever come out of
them, and whether or not this is the ease, it
is certain that tremendows sums have been
sunk in the mines of W.A. Not only money,
but musele and braina, have been expended
lavishly to develop an industry which has
stood by us during many lean years, and all
this work cannot be allowed to go for noth-
mg.

Wkeels on the Golden Mile and more dis-
tant fields must be kept turning, perhaps mors
slowly than they have for the last forty years,
but at least fast enough to keep them wholly
free of rust and to enable them to speed up
the moment the time is ripe for them to do
80.

That recalls to my mind the sad spectacle I
saw in the city in Victoria close to where I
was born, namely Bendigo. When I was
there, 30 years ago, I saw poppet-heads
standing idle all over the Bendigo goldfields.
Mines that weve once a hive of activity were
no longer in operation. Had it not been
for the railway junctions znd the agrieul-
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tural land behind it, Bendigo would have
been as Coolgardie is today. That is the
unfortunate part of our goldfields towns.

Mr. Sampson: Coolgardie has revived.

Mr. SEWARD: To a certain extent, but
not as it was. Another aspect to which 1
wonld draw atention is this: What is to be-
come of those workshops on the goldfields
that are at present manufacturing some of
our wunitions?  1f the mines ave closed
down, that is the end of the workshops.

The Premier: No, they are going to ex-
tend the work in them.

Mr. SEWARD: We have today been talk-
ing ahout questions of taxation and revenue
and expenditure. If the mining industry is
¢losed down, the manufacture of munitions
will be doubly expensive beeause the muni-
tions manufactare will have to bear the whole
of the expense of the -establishments,
whereas now it is shared with the mining in-
dustry. We have to conserve this money we
are collecting from the people. Even if it is
for war purposes I maintain that we cannof
possibly agree to throwing it away., Unfor-
tunately our military authorities seem to have
no recognition of the necessity for getting
20s. worth of value for every pound spent.
If the mining industry is closed down, either
the foundries will have to be shifted to more
popmlous plaees or there must be an inereased
cost in the manufacture of munitions.

As 1 said at the outset of my speech, most
of the discussion has been around the ques-
tion of the vightness or wrongness of clos-
ing down the industry. Not much attention
has been paid to the motion, which I think
should be amended in the way I have indi-
cated. T do not know whether the motion
as a whole is to be sent to the Commonwealth
Government or whether a part is to be sent;
but the part to which I want to refer is
the concluding sentence, reading—

While fully recognising the vital needs of

the war situation, we demand that the man-
power position be reviewed and that a rea-
sonahle amount of labour be eonserved to thia
most important industry, so that it may be
maintained.
As has heen mentioned by some other
speakers, this mdnstry is more important to
this State than to the rest of Australia, and
we must he eareful to confine our resolution
to Western Australia.

The Minister for Mines: A few lines
ahead, the motion refers to the “disastrous in-
terference with the major industry of West-
ern Australia.”

[ASSEMBLY.]

Mr. SEWARD:; I noticed that.

The Premier: Iu the first two lines refer-
ence is made to the vital importance of the
industry to this State,

Mr. SEWARD: 1t has to be remembered
that this revision of the manpower regula-
tions was dyafted by the Minister for Labour
in the Federal Parliament, Mr, Ward. He
drew it up, reviewing the mining industry
of the whole of Australia, and we must con-
vince him that in this motion we are not
dealing with any part of the Commonwealth
except Western Australia. I therefore move
the following amendment :—

That after the word ‘‘labour’’ the follow-

ing words be inserted:—‘‘sufficient to main-
tain an industry so vital to Western Auatralia's
gxistenece and producing a commedity still
essential,’’
Tt has to be remembered that the motion
refers to a “reasonable amount of labour.”
That of course lays the foundation for srgu-
ment as to what is a reasonable amount of
labour. Consequently I move to insert the
words I have mentioned. Their inelusion will
make onr meaning absolntely clear.

Amendment put, and o division taken with
the following vesult:—

Ayes .. - ..o 12
Noes . .. .. 20
Majority against .. 8
Aves,

Mr, Boyle Mr. Norlh

Mr. Hill Mr. Bampant

Mr. Latbam Mr. Seward

Mr, Mann Mr. Walts

Mr. McDonald Mr. Willmott

My. McLarty Mr. Doney

{Teller.)
Noes

Mr, Coverley Mr. Millington

Mr. Orass Mr. Nulsen

My, Fox Me. Panton

Mr, J. Hegney Mr. Rodoreda

Mr, W. Hegney Mr, F. €. L. Smith

Mr, Hughes Mr. Triat

Mr, Johnson Mr. Willeock

Mr. Kelly Mr. Wise

Mr. Leahy Mr, Withers

Mr. Marshnl! Mr. Wilgen

{Teller.y

Amendment thus negatived.

My, WATTS: T move—
That the debate be adjourned.
Motion put and a division taken with the
following result :—
Ayes . .- .. 9
Noes - . .22

Majority agninst .. 13

e
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AYES
Mr. Boxle Mr. Sampsen
Mr. Hill Mr. Seward
Mr. Latham Mr. Watis
Mr, Mann Mr. Doney
Mr. McLarty (Teller.)
Nogs.
My, Coverley Mr. Millington
Mr. Oross Mr. North
Mr. Fox Mr, Nulsen
Mr. J. Hegney Mr, Paoton
Mr. W. Hegney Mr. F. C. L, Smih
Mr. Hughes Mr. Triat
Mr. Johnoson Mr. Willeock
Mr. Kelly Mr. Willmott
Mr. Leahy Mr. Wise
Mr, Morshall Mr. Withers
Mr. McDonald Mr, Wilson
{Teller.)

Motion thus negatived.
Question put and passed.

House adjourned at 6.16 p.m.

Legislative Council,
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The PRESIDENT took the Chair at
11 a.m., and read prayers.

QUESTIONS (2)—MEAT.
As to Imports and Stocks.

Hon. G. B. WOOD asked the Chief Sec-
retary: 1, Will the Minister lay on the Table
of the House all papers in connection with
the recent impertation of meat from the
Tastern States to Western Australia? 2, Will
the Minister advise the House what is the
total quantity of meat held in cold storage,
hoth for export and loeal eonsumption, dur-
ing each week from the lst Jannary, 1942,
to the Ist April, 1942,

The CHIEF SECRETARY replied: 1,
The member may, on request te the appro-
priate Minister, see the confidential telegrams
which passed between State and Common-
wealth authorities in this eonnection. 2, For
national security reasons it is not advisable
tn give this information.
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W.4. Meat Ezpori Compeny's Works.

Hon. G. B. WOOD asked the Chief Sec-
retary: 1, Is it a fact that the Goverhment
has purcbased or intends taking over the
W.A, Meat Export Company’s Works at
Fremantle? 2, If so, will the Minister dis-
close the terms and conditions of such pur-
chase or transfer? 3, If a purchase or trans-
fer has been or is to be made, will the Gov-
ernment agree to the appointment of a board
of management, with adequate producer
representation?

The CHIEF SECRETARY replied: 1,
2, and 3, The Government has been ap-
proached by the directors of the W.A. Meat
Export Company and negotiations are pro-
ceeding.

QUESTION—CHARCOAL.

As to Forests Department’s Mills.

Hon. W, J. MANN asked the Chief Sec-
retary: 1, How many -charcoal-preducing
mills have been established by the Forests
Department? 2, Where are they situated?
3, What is the productive eapacity of each?
4, Is it now proposed to close down any of
these mills? 5, If so, for what reason?
6, Are any arrangements being made to en-
sure to primary producers and other users, a
quantity of charcoal at least equal to the
shortage that will be caused if the mills
referred to cease to operate?

The CHIEF SECRETARY replied: 1,
One at Dwellingup. Unemployment relief
camps burning charcoal have been taken over
by the Forests Department since January of
this year. 2, Wooroloo, Denmark, Manjimup,
Cownramup. 3, Approximately 5 tons per
week each. 4, Yes, all relief camps by the
end of May. 5, The production cost greatly
exceeds the selling price of the charcoal.
6, Kilns operated by the State Saw Mills at
Pemberton have just ecome into production,
and it is expected that other mills in the
South-West will follow suit.

QUESTION—SHOPS, CLOSING TIME.

Hon. C. F. BAXTER asked the Chief
Seeretary: When the suggestion for the
earlier closing of shops was considered hy
the Commissioner for Railwavs and the
Superintendent of Tramways, Ferries and
Buses, did either, or both, strongly oppose
such sugrestion?

The CHIEF SECRETARY replied : No.



